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offee when it reaches Rome from New York won't make or 
reak It Duce. But oil is different—oil and cotten and metals 
an make friction intense enough to set Europe atlaree, 
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“There has always been too much 
Diplomacy in Busine 


HE advice of a business analyst, like that of a lawyer or physician, must 
be unprejudiced . . . even brutally frank. Otherwise, it is of little value 


to the client. Ailing industry doesn’t need “yes men.~ 


The George 5S. May Company has been tremendously successful, not only be- 
cause of its ability to diagnose the needs of a business intelligently and to 
apply the proper remedies, but because it has always dared to tell the truth 
to every client, without fear or favor. May engineers never indulge in per- 
sonalities. They deal impartially with causes and effeets. When they find 
a situation which needs correction, they report it. . . faithfully. without 
thought of whose toes may be stepped upon. They “hew to the line and let 
the chips fall where they may.” whether the criticism hits foreman. super- 
intendent. president or board of directors. Unless the individual officers 
and the company itself are “big enough” to take constructive criticism. based 
upon unbiased facts, the May Company cannot benefit them... and does not 


want the job. 


The May Company occupies a strong position in both the United States and 
Canada. It does not have to “play polities” to get business and its reeommen- 
dations are always frank and direct. without regard to fee or job. The merit 
of this policy is best proved by the phenomenal growth of this company and 
its record of accomplishments in hundreds of well-known manufacturing 


plants. 


S in interesting 48 pages of facts, showing |@ 
actual results in 46 different manufacturing 
plants, will be sent upon request. Write 
the nearest office for May Facts Nos. 1 to 12. 


GEORGE 8S. MAY COMPANY 


CHICAGO: 2600 North Shore Avenue NEW YORK: 122 East 42nd S¢ 
SEATTLE: 747 Dexter Horton Bldg. HUGO, OKLA.: P. O. Box 4 
CANADA: George S. May, Ltd., 18 Toronto Street, Toronto 














ashington Bulletin 


WASHINGTON (By Business Week Staff Correspondents ) — Ex- 
lanation of Roosevelt's and Hull's mysterious neutrality policy lies 
in bigger War than this one. Real aim is to build up, on the Italo- 
Frhiopian-League op portunity, a situation where stronger, more 


seeping neutrality law ts obviously necessary 


and to build up 





ublic sentiment so Congress will not balk at voting for it. 
" Roosevelt has decided to ask for full discretion, not only as to 


which embargo shall apply when 
he bigger War comes along and 
shreatens to suck us in. Privately, 
\dministration wants just one 
ooint made mandatory when Con- 
oress passes law. It wants direc- 
on that names of all companies 
ind individuals exporting to bel- 
liverents must be made public. 


This Is on Orders 

Of all Washington moves that irri- 
exporters, Italo-Americans, and 
hipping interests, Most significant is 
pping Board's attempt to limit oil 
hinenents, as admittedly it is done 
by indiscreet subordinate or cas- 
vil alk of individuals but on orders 

bviously from White House. 


s 


Aid to Oil Control 

Popular disapproval of attitude of 
il companies on trading with Italy 
is improved Ickes’ chance of per- 
wading Congress to give him law 

federal control of oil industry. 
‘hakeup in Petroleum Administrative 
Board, which expires by statutory 
mitation April 1, strengthens his 
bying arm. 


Peek Over the Edge 

George Peek’s resignation from Ex- 
rt-Import Bank had been inevitable 
unce State Secretary Hull won spec- 
wular battle over international trade 
policy granting concessions given in 
ny reciprocal agreement to all coun- 
(ies with which we have “most 
tavored nation” treaties — as against 
Peck’s idea of direct barter between 
iuons. President staved him off 
sth odd jobs and kind words until 
Peck got too public with criticisms. 


—And Into Politics 

Humor of Peek situation is that 
most business men upset by radicals 
n Administration seemed to approve 
heartily Hull policies against Peek; 
hence they're pleased Peek did not 
win out—yet disturbed to see another 
conservative in outer cold. Prob- 
ability Lots of conservatives are 
going to pat Peek on back, tell him 
privately that “only stupidity beat 


oo, 


mmodities to be barred from export in war, but as to nations to 





TREASURY'S QUANDARY) 


Continued business pickup 
cuts both ways in additional 
tax prospects. issurance 
there will be much heavier 
receipts from income and 
corporation taxes, in particu- 
lar, simplifies postponement 
of additional tax legislation 
until after election. But it 
also gives bonus advocates 
good talking point’ when 
Treasury pleads it cannot 
stand strain of immediate 
bonus payment, 











him,” and sick him on Roosevelt, on 
theory lip service to barter plan will 
do no harm, but Peek attack will help 
undermine New Deal. 


Berry Observers 

Major Berry thinks his NRA re- 
vival conference next Monday will 
attract a good many more business 
men because of his promise to recog- 
nize those in attendance as official 
representatives of their industries. At 
first scornful, now apprehensive, ex- 
ecutives in badly split industries will 
come to “observe. 


With Reverse English 
Rugged individualism is in for 
boom, thanks to provision in social 
security tax law which exempts those 
— fewer than eight workers. 
Already oil companies have sought to 
shift attendants by wholesale leasing 
of company-owned stations. Chain 

stores are studying same tactics. 


Security Board Begs Time 
Hamstrung by lack of appropria- 
tion, Social Security Board will not 
comply with requests for rules and 
regulations for some time, but rules 
on payroll records will be issued prior 

to Jan. 1, when tax pe ‘riod begins. 


Gasoline Leak Plugged 
Bashful Professor Hamilton, upset 
by the publicity on reports leaking 
out of his Consumers’ Board, has 
clamped on the lid—the cottonseed 


oil report is held up and the gasoline 


price study (excerpts from which 
caused fireworks) will be revised to 
take in changes since it was written 


Front-Page Dole 

Fight by almost bankrupt states 
and cities to force federal government 
to resume dole will vie with soldier 
bonus for newspaper front pages next 
month, Returning congressmen will 
be swamped with propaganda. More 
important, they are getting from their 
own local officials orders to fight of 
face consequences next November 


John Bull Needs Machinery 

The forthcoming British-American 
trade treaty will be more important 
to international politics than to eco 
nomics, but State and Commerce De- 
partment studies indicate Britain is 
splendid market for production ma- 
chinery. There's one notable excep 
tion—textiles, where Japan has licked 
both John Bull and Uncle Sam 


PWA Rush-Orders 

By Dec. 15 deadline, 75¢) of 
PWA’'s $800-million program will be 
under contract. Contractors in some 
lines are snowed under by PWA's 
rush call for bids on 4,000 projects 
Pump-priming value of fast-moving 
wave of public works now gets test 


Mr. Ickes Corrects 

Opinion of State Department legal 
sharks: Oil could be embargoed to 
belligerents if Congress had said 
“munitions” instead of “implements 
of war.” Apparent opinion of Ickes, 
according to his correction of “oil 
embargo” story: Oil is a “war ma- 
terial” but not a “munition.” Which 
would seem to make his earlier slip 
of tongue, or misunderstanding by re- 
porters, whichever you believe, rather 
unimportant. What really happened 
is that Ickes was just hitting out at oil 
exporters in spirit of good clean fun, 
having given no particular thought to 
neutrality law or State Department 
constructions, Kind of thing Kel- 
loggz suspected Hoover of doing in 
Coolidge Administration. 


Why Cooke Bragpes a Job 

Morris Cooke believes Electric 
Home and Farm Authority will play 
ball with his Rural Electrification 
Administration, even under direct 
RFC control. This explains his resig- 
nation as president, but not as direc- 
tor, of EH&FA. Reports attributing 
action to disagreement over terms are 
exaggerated. Cooke doesn’t fight that 
way. Under FH&FA's enone’ pro- 
gram urban business in appliance 
financing will far outweigh rural vol- 
ume, which is Cooke’s bak 
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Research-a fundamental 





Means to an end 











HE true function of advertising research is apt country estimated on the job. They sa <7 
jeer in these complex times. Too —but it can’t possibly be done in three week. 
often, it loses sight of its fundamental task—that Lord & Thomas’ own Research Department, 
of getting new facts about markets and merchan- the job in less than three weeks, at a cost of 
dise from which to evolve great selling ideas. than $4000. And from its facts came a Regs 

How to find out often over-shadows what to find Why that was at once new, compelling and, 
out. But Lord & Thomas always remember that clusive. 





getting facts is not an end in itself. We Know our Client’s Business 











. . Lord & Thomas know the manufactu: 
Where Facts Are Found 






chandising and distribution problem. of 
‘aote ff nae 24> Pans Sc are «ifte - Big . ° , 
Fact: from which great Reason ® hy are sifted clients—from the outside viewpoint. \\ ¢ seek | 
may be found outside, as well as inside, a client's know, personally, the key buyers and p 






business. And in the fundamental research which 





pioneers in every line of trade affecting 





yields these facts, Lord & Thomas delve deeply. clients. We contact them regularly. And w: 


We believe that we are aa for our “liaison scores of devices for keeping in tune with b 







hetween science and advertising. Many of our habits, brand preferences, and price policie- 






most successful campaigns result from facts gath- 






Rich By-Products Often Revealed 





ered through contact with men in scientific cen- 








ters, laboratories, hospitals and universities. The getting of these facets is tremendously impo 

Lord & Thomas’ ability to get significant facts— tant. Not only for the ultimate great Reason-!] 
fast—without involving either a client or our- but for the mine of helpful suggestions whi | 
selves in costly procedure, comes from knowing often reveal themselves as rich by-products for! 
exactly where to go. advertiser. And yet—research can never be | 






important than as a fundamental means to | 










Here is an Example end: that of sifting these facts for the one gm 
We recently completed a national survey for a selling idea on which success mainly depend: 
maker of a small popular-priced packaged article. This selection is fundamental in all advertising 
We interviewed 13.000 consumers in 80 cities. research. It is rare and difficult. But it is a workin | 
We had to make the survey, plan it, organize principle at Lord & Thomas—a tested princi 
trained investigators. collect returns, tabulate and born of experience. For we have invested >|! | 
analyze them—all in three weeks. One of the 000.000 for our clients in advertising during #/ | 






largest independent research organizations in the last five vears of depression alone. 


LORD & THOMAS : advertising 











There are Lord & Thomas offices in New York; Chicago; Los Angeles; San Francisco; Toronto: Paris; London 





Each office is a complete advertising agency, self-contained; collaborating with other Lord & Thomas offices to the client s 
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[ Latest Preceding Year Average 
i Week Week Ago 1930-34 
De Mn «66 se eee 8 6 6 Oe 4 8 *70.5 169.3 59.4 64.4 
PRODUCTION 
*& Steel Ingot Operation (% of capacity) 56.4 28.8 27.4 
* Building Contracts (F. W. Dodge, daily av’ge, thousands, 4-week basis) 7.649 $4,679 $6,798 
* Bituminous Coal (daily average, 1,000 tons) *1,343 1,218 1,284 
* Electric Power (millions K.W.H.) 1,877 1,684 1,604 
TRADE 
Total Carloadings (daily average 1,000 cars) 94 105 
* Miscellaneous and L.C.L. Carloadings (daily average 1,000 cars) ‘ 61 69 
* Check Payments (outside N. Y. City, millions) $3,260 $3,260 
. * Money in Circulation (daily average, millions) $5,511 $5,335 
»*rtising 
ree PRICES (Average for the Week 
working Wheat (No. 2, hard winter, Kansas City, bu.) : ‘ $1.03 $.70 
: Cotton (middling, New York, lb.) ieeeed : 2.73¢ 9.06¢ 
rrimerple Iron and Steel (STEEL, composite, ton) ee $32.22 $30.67 


Copper (electrolytic, Connecticut Valley basis, Ib.)§ 9.000¢ 7.953¢ 
d S180). All Commodities (Fisher's Index, 1926 100) 79.0 71.8 


ring th FINANCE 
Federal Reserve Credit Outstanding (daily average, millions) 
Loans and Investments, Fed. Reserve rep't’'g member banks (millions) § $18,988 $19.978 

* Commercial Loans, Federal Reserve reporting member banks (millions) }$ $5,047 $6,567 
Security Loans, Federal Reserve reporting member banks (millions)} $3,124 $4,954 
Brokers’ Loans, Federal Reserve reporting member banks (millions) } $837 $1,386 
Stock Prices (average 100 stocks, Herald Tribune) $98.87 $103.35 
Bond Prices (Dow, Jones, average 40 bonds) $94.61 $85.92 
Interest Rates—Call loans (daily av’ge, renewal) N. Y. Stock Exchange ie 1¢ 15 
Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City i : 2.1 21° 
Business Failures (Dun and Bradstreet, number) 201 378 


%& Factor in Business Week Index * Preliminary * Revised § New series. 


$2,460 $2,050 
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This Weekly Index of Business Activity is covered by the general copvright on the 
contents of Business Week and may not be reproduced without special permission BUSINESS WEEK 
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ENTIRE AMOUNTS 
IN ONE MOTION 


10.6'7 


Only on the short-cut keyboard con on 
amount be thought of and written as a unit 
Thus, 10.67 can be written and added or 
subtracted in one motion. Other examples 


oe 


6 7.4 0 Written with Fail 
all 


gee ermimes: Speed .. . with fewer motions i 


three keys—IN ONE MOTION! 


Burroughs short-cut keyboard permits the operator to add or subtract an IStS, 
1 4.0 he Written with , . ‘ ae their | 
three keys—IN ONE MOTION! amount, or take a total, with a single motion of the hand. Also, there are n¢ © ene 


to write—ciphers print automatically. These and many other time and labor seen 


7 8.8 0 Written with “id ‘ roduc 


three keys—IN ONE MOTION! advantages of the short-cut keyboard are described and illustrated in a 


s/USTI 


1 O 5.06 written with esting booklet. For your copy, telephone the local Burroughs office or write direc’ ears | 
lusi 


three keys—IN ONE MOTION! BURROUGHS ADDING MACHINE COMPANY, DETROIT, MICHIGAN “tage 
1 6.7 O Written with i Mia 


three keys—IN ONE MOTION! ' 
6 7.99 written with ADDING, ACCOUNTING, BILLING AND CALCULATING MACHINES 
ee ee CASH REGISTERS « TYPEWRITERS * POSTURE CHAIRS + SUPPLIES 


Prices 


Macl 
Mac! 
TS jus 








ns 


on entire 


PPLIES 


The Business Outlook 


pESPIT! the holiday-week curtailment in output of electric power, 
cal, and motors, and the consequent reduction of freight shipments, 
t . = ‘ ° . . “th. . 

pusiness Week's index continued its upward drive, passing the 


“0 


© .t-normal marker for the first time since late 1931. 


For the 


balance of December, retail trade activity rather than production will 
assume more prominence in the news. Merchants’ reports from all 


parts of the country indicate sub- 
gantial gains over last year, par- 
ticularly on the West Coast and in 
the central industrial states where 
activity in steel and motor centers 


accounts for bigger payrolls, 


more spending. 


No Steel Price Rise 

Failure of finished steel prices 
« advance following the recent in- 
ease in semi-finished steels came as 
a surprise to many. Even non-ferrous 
metal markets which have seethed 
wih rumors of impending copper 
price increases were sobered. Business 
Week hinted 2 weeks ago that the 
play of competitive forces in impor- 
ant steel consuming centers might 
orevent the increase that otherwise 
svemed entirely logical. Not only 
were prices for the first quarter un- 
changed on sheets, bars, wire prod- 
ucts, tool steel, etc., but 1936 con- 
wracts for tin plate, as well as for rails 
and tie plates for delivery through the 
first half of 1936, were left untouched. 


—But Several Compensations 

This action has some compensating 
features. It will prevent speculative 
buying with its customary sudden 
slump; it will further encourage rail- 
road buying which only recently be- 
gan to show promise; it will spike 
iny possible protest from motor man- 
ufacturers whose 1936 car prices have 
ilready been widely publicized; it 
may even result in a bigger volume 
of business all around. 


Steel Price Protests 

Failure to boost finished steel prices 
does leave non-integrated mills in an 
uncomfortable position with higher 
costs, stable selling prices. Whether 
their protests become strong enough 
to ease their situation remains to be 
seen. Buyers of one semi-finished 
product were successful in securing an 
djustment in their favor. And it ap- 
pears that Mr. Ickes’ many charges of 
collusion on steel bids have broken 
whe united front on piling prices for 
1 Miami project. Even concrete bar 
prices are irregular. 

Machinery, Tools Forge Ahead 
Machinery and machine tool build- 


ers just closed a satisfactory month's 
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RECORD MELON 


At $401.5 millions, dividends 
declared by 827 corpora- 
tions last month were largest 
for any month since June, 
1931. Of this total, public 
utilities contributed $91.9 
millions, oil companies $71.4 
millions, motor manufactur- 
ers $45.9 millions, railroads 
$28.7 millions. Some 667 
extra dividends have been 
declared in the 11 months of 
1935 compared with 489 in 
the same period of 1934: in 
November alone 133 were 
declared. 











business and expect the balance of the 
year to run at about the same pace. 
Food Machinery Corp. reported 30; 
increase in sales of machinery for the 
year ended Sept. 30, compared with 
the preceding 12-month period, or 
from $5 millions to $6.5 millions. 
Income from leased machinery and 
processes jumped 70°;, or from 
$612,406 to $1 million. York Ice 
Machinery Corp. sold 20 refrigerat- 
ing systems to General Foods Corp. 
for quick freezing of foods. Excep- 
‘ional demand on U. S. Envelope Co. 
for its new self-sealing envelope is 
forcing addition of new machinery. 
National Cash Register reports No- 
vember sales 99°, greater than last 
year; 1l-month volume up 23%. 


Power Output Up Each Week 

Power output for October exceeded 
previous record high of October, 
1929. Judging from weekly records 
at even higher peaks in November, 
1935 probably will pass 1929, when 
total power output reached 97.4 bil- 
lion kilowatt hours. 


Automobiles Hold Pace 

October passenger car sales were 
lower than those of September (as 
had been expected) but registration 
of 148,389 still bettered every month 
back to 1930. Ten-month sales of 
2,286,452 are larger than for any full 
year since 1930, while the 10-month 
sales of commercial cars, 442,138, are 
best since 1929. Motor manufaccur- 
ers are so pleased with reports on 
November ae production for 1935 


seems certain to pass 4 millions De 
troit hears that one of the big volume 
motor manufacturers has perfected a 
diesel engine for trucks, scheduled for 
introduction shortly 


lee Makers Plan Comeback 
October electric refrigerator sales 
reported by 14 manufacturers for do- 
mestic household market were 56°; 
above a year ago, while unit valuc 
dropped from $88 to $77, or 12. 
Ten-month sales this year were valued 
at $103.1 millions against $90.1 mil- 
lions for comparable months of 1934, 
Ice manufacturers watch thes« 
with dismay, but are determined to 
make a comeback through substantial 

advertising beginning in January. 


Rains 


Shoes Look for Record 

Shoe production took an unexpect 
ed upward turn in October that lifted 
the 10-month total 3.567 above that 
of last year. This year’s output looks 
certain to set a new record. Stocking 
up of retailers and jobbers in antici- 
pation of price increases reversed the 
customary downward trend. 
Manufacturers and retailers 
have since posted increases. Higher 
leather prices will tend to stimulate 
production of part-leather shoes. This 
year’s output of part-leather and part 
fabric shoes has more than doubled, 
though the group still remains nu- 
merically small. Shoe production by 
the four leading states (New York, 
Massachusetts, Missouri, and Illinois) 
has been smaller this year than last 
The gain in the national total was 
achieved by sharp gains in New 
Hampshire, Maine, Pennsylvania, and 
Ohio—states which are impinging on 
the market of the “Big Four.” 


seasonal 


some 


Employment Totals Up 

Unfortunately for Major Berry's 
conference, unemployment in October 
was lowest since November, 1931. 
At about 9.2 millions (estimated by 
National Industrial Conference 
Board) employ ment outlook is best in 
four years. Hours worked in 25 man- 
ufacturing industries now average 
38.5 against 34 a year ago; weekly 
earnings are highest since early 1931; 
hourly earnings are higher than any 
month in 1929 for unskilled and 
female employees, and close to 1929 
high for skilled workers. Wage cut- 
ting since end of NRA has been vir- 
tually non-existent. In fact, more 
employees have received increases 
than decreases in manufacturing 
plants. This week Aluminum Com- 
pany posted increases for 15,000 em- 
ployees; duPont raised wages for 
most of 5,500 employees in two Ten- 
nessee plants. Jewel Tea directors 
voted 6% wage bonus for employees 
earning $50 a week or less. 
























DEALER: 
“Your magazine advertising doesn't help me—my 
best customers this year are farmers.” 


SALESMAN: 

“Well... I think we are reaching farmers’ — 
DEALER: 

“No! I am not interested... Ive heard that story 


many times... the advertising that helps me most 
is in farm papers.” 
* * * 
ADVERTISING schedules that do not include farm 
papers are now missing America’s best customers. 


YOU CAN’T SELL THE FARM FAMILY WITHOUT Farm P apers 


Good Advertising . . 


BUT IT DOESN'T REACH 
MY CUSTOMERS! 










Me 
ine 





be 





No other major group of people have h 
in income comparable to the rise in earnings « 
during 1934 and 1935. 






If you are not getting your share of this business 





study your advertising schedule. How much of your 


advertising appears in farm papers—the only publics 
tions that influence the farm market? 







Farm papers are close to the hearts and pocketbooks 
of farm families. No other advertising media are s 
closely read in farm homes—and none so powerlw 
with dealers who are getting farm trade in thet 






communities. 








SUCCESSFUL FARMING 

WISCONSIN AGRICULTURIST 
& FARMER 

THE FARMER-STOCKMAN 

FARM AND RANCH 

THE OHIO FARMER 

PENNSYLVANIA FARMER 


FARM JOURNAL 

PROGRESSIVE FARMER & 
SOUTHERN RURALIST 

SOUTHERN AGRICULTURIST 

PRAIRIE FARMER 

WALLACES’ FARMER & IOWA 
HOMESTEAD 

THE FARMER (St. Paul) 












HOARD’S DAIRYMAN 
KANSAS FARMER (Mail & 


CAPPER'S FARMER 
MICHIGAN FARMER 









INDIANA FARMER'S GUIDE 1... — 

PACIFIC N. W. FARM TRIO yee seni sp 
(The Washington Farmer, The C ALIFORNI A Cl es \ PEA} 
Idaho Farmer, The Oregon MONTANA FARME>5 rood 
Farmer) UTAH FARMER Nat 
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Business Takes the Lead 


Meetings of National Association of Manufacturers show 
industries united on aggressive recovery policies that will 


be heard at Berry conference. Berry hedges a little. 


aeas 
\iajor 


George L. Berry, the 
t's Coordinator for Industrial 
opens his “industry con 

or NRA revival meeting—at 
on Monday, Dec. 9, he is 
find the industrial front held 
nder better leadership than he 
ted. Evidence of this has been 
> rapidly, particularly in the in 
nference held by the National 
of Manufacturers in New 


s week 
sly impressed, Major Berry 
wed signs of backtracking. He said 
; conference would try to reduce un 
oyment and wash back the “rising 
of business taxation This indi 
ted that he might modify his original 
ch-powered plan of bringing  th« 
NRA back to full life 
The Major is going to have, after all, 
lance and attention of leading 
s of a wide range of industries 
me for his meeting has ap- 
industries that 
formally repre- 
we decided that they had 
ve influential members on hand 
rs. A che kup at the N.A.M 
indicated that those who are 
Washington on Monday will 
Ameri 


even those 


lined to be 


a tar tion ol 


CTOSS-SCC 


x 
Harris @ Being 


SPEAKING 


Nati il 
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FOR BUSINESS—Heavy industries and consumer 
soods industries were alike represented at the conferences of the 
Association of Manufacturers by such leaders as 


can business lt they relay what was 


said at these they will leave 

little 

about NRA salvage projects 
Things will begin to pop early. 


new 


mectings 
doubt as to how industry feels 
Un- 
means a sharp 
change of plan, Major Berry 
a short general session and then break 


up his turnout into round-table groups 


less his statement 


will hold 


cach to discuss its own problems and to 
prepare 
a report for and serve on the proposed 
It 1s expected that 


elect a representative who will 


industrial council 


the latter will be called into session as 
soon as all groups have reported 
Berry Plans 48 Groups 

That the Major is set on having his 

conference at all-inclusive is 


indicated by his ambitious schedule of 8 


least look 
divisions, covering 48 different grou ps 
fact that management 
rately, but adds 


He stresses the 
and labor will meet sem. 
that liaison officers will sit in with each 
group 

When industry is 
Washington next week its op 
observers’ 


heard from at 
inions as 
voiced by individual will 
in many 

tions endorsed at New York this 


at the 2-day session of the National In 


cases, echo significa 


weck 


dustrial Council, representing nearly 
and local ind 


lustrial asso 


national, state, 


Robert L. 


to right) 


(left 


of General Foods (consumer goods) ; Ernest 
“tee ] ‘ produc D rs’ goods rs 


mK 
sponsored 


} ry) 
rf Man ! 
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play of 
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business cntcr] 


It was consice 


Business Week , Wide World 
Lund, N.A.M. chairman; Colby M. Chester, 
re Weir of Nation il 


Clinton L. Bardo, N.A.M. president 

















directors representing 
directors-at large were elected 

Vincent Bendix president 
Brake Co.; W. Gibson Carey Je., pr 
dent, Yale & Towne Mtg. Co.; S. Ba 
yard Colgate, pr lent, Colgate-Palm 
olive-Peet Co B. Davis Jr., presi 
dent, United States Rubber ¢ H. I 
Ferguson, president, Newport News 
Shipbuilding & Dry Dock Co.; Tom M 
Girdler, chairman, Republic Stec! Corp 
Charles R. Hook, president, American 
Rolling Mill Co.: George H. Houston 
president, Baldwin Locomotive Works 
F. W. Lovejoy, president, Eastman Kodak 
Co.: Malcolm Muir president McGraw 
Hill Publishing Co.; 1. W Phelps presi 
dent, American Can Co Ernest 7 
Weir, president National Stecl ¢ 

In Washingtor 


Ropers Business Advisory Co 


made things uncomfortable tor Berry 
recommended that the skeleton NRA 
isferred to Roper's department It 

tl t ifter » 


It¢ chechter decisi yn 
President Roosevelt asked to say how 


nefits of NRA co 
} 


il also annou 


10 | ] ist 1 on resigning 


ld ins C 
replaced Jan. 1 by others, un- 
w rotating plai 
1 P. Kendall, Boston t 
ifacturer, chairman of the council 
he would not attend Berry's con 
erence. This was a plain indication of 


} | +i 
he council Ss attitude 


Neutrality Protest 


Manufacturers demand congressional stand on war em- 


bargoes, in place of present questionable Administration 


interpretation in Italian test case. 


WASHINGTON or business ts going to 
force a showdown on the neutrality pro 
gram in the next few months 

So tar, Washington has had its way 
The neutrality act was passed last sum- 
mer, and shortly after that, the President 
issued his list of articles which were to 
be considered ‘‘arms, ammunition, and 
implements of war A state of war 
was admitted to exist between Italy and 
Ethiopia, American citizens were warned 
not to travel on the ships of the bellig 
erent nations, and American firms man 
ufacturing goods on the “banned” list 
were required to secure licenses. 

There was no special resentment on 
the part of anyone when this measure 
was passed Even down around the 
wharves where there ts all sorts of news 
of contraband and subterfuge, there's a 
pretty general admission that few are 
trying to get around the law as it stands 

And, importantly, each move was 
made before the European nations acting 
through the League took similar action 

When the neutrality program was dis 
cussed by Congress, debate raged long 
est over what should be classed as ‘im 
plements of war."” Obviously a ban 
which could include cotton, scrap iron, 
oil, and copper would be far mor 
effective, and more quickly, than onc 
which included only guns, munitions, 
nd (as it turned out) airplanes and 
parts. Senator Pittman, chairman of the 
Senate Committee on Foreign Relations. 
gave his definition of “implements of 


tend the embargo though tacitly 
ting that the Administration ha 
authority to extend its list without fur 
ther consent trom Congress 

There has been talk of a “black list” 
of manufacturers and exporters who 
continue to sell raw material items to 
the belligerents. The Secretary of State 
finally went so far in his program of 
drumming up public sentiment to back 
his plan as to warn that shipments of 
these goods were against the policy of 
the United States. (This week an Italian 
American living in New York got a 
court order requiring the Secretary and 


port 
nd CO} per 
| xporters 


treatment 


pre] 

and one which n 
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NO PLACE TO THROW BRICKS—Although bricks are present in | 
this reception room built by Owens-Illinois Glass Co. at Toledo 
durable, the glass bricks are translucent. aiding in diffusion of light 
insulated to reduce loss of heat. Striking interior lighting effects 


war’ and it did not include such essen 
tial raw materials as oil 
Recently, however, Washington has 
ind em mrt , ; one . : 
conducted a systemati campaign to ex even the ceiling being made of sound-proof, fire-proof glass. 
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Treasury Triumph—and After 


Biggest financing of the year is quick success. But what's 
long-time prospect of government bonds? Most invest- 
ors think theyll drop, but experts don’t. 


sRY MORGENTHAU made a field 

week of the biggest financing 

ndertaken this year. The Treas- 

$900 millions plus of new 

s for cash over night and ex 

new securitics for practically 

millions maturing not 
th almost equal dispatch. 

sults seemed to be a pleasant 

to Washington, which had 

the job a week ahead of its usual 

to allow plenty of time, but 

y were expected by Wall Street, 

here the typical comment was “Why 

They're a bargain.” Improve- 

n government credit, to which 

ngton pointed proudly, had noth- 

The money market 

trend in government 


$420 


lo with it 
ting the 
{ markets 
Tailored to the Market 
issues were 146 notes due in 
ind 23% bonds due in 1947 but 
in 1945, and they were tailored 
market. Outstanding securities 
corresponding terms were sell 
} point premium, so naturally 
was a good demand for the samc 
ndise at par. 
hart money was waiting for some- 
ig like that. Dealers were short the 
Hence the heavy oversubscrip- 
spite the Treasury's move to 
ite padding of bids 
Despite the success of the current fi- 
there is a popular impression 
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that buyers of government bonds are 
due for a fall, some day There ts much 
talk 10- or 20-point break ulti 
mately. That accounts for the emphasis 
on short-term bank 
ments, and careful selection of 
tics by most investors, so that holdings 
shall fall due as funds are needed, mak 
ing sale on a falling market unnecessary 

But the sn government bond 
specialists say a bad break isn't in the 
cards. More likely we shall see 2}¢ 
coupons on long-term obligations 

Their reasoning runs like this 

The people talking about an ultimat: 
break are thinking back to the postwar 
break, when 4467 bonds sold at 82 it 
May, 1920 

That came from unloading by th 
public, who bought Liberty and Victor 
loans from patriotic motives and 


dumped them when the war mania « | 


of a 
issues in invest 
matufi 


artcst 


¢ 


} 


11¢ 

down and war-time incomes petered out 
Institutional holders didn't dump 

them then. They wont now 
Institutions hold a greater proportion 


than then (note accompanying 


now 
chart) 
Who Holds Them 

Of the $13 billions of government 
securities outside of the Federal Reserve 
Banks, Federal Reserve member banks 
and life insurance companies, probably 
only $1 billion are owned by indi- 
viduals, $1.5 billions by corporations, 
and $100 to $300 millions (a fluctuat 


pes Of INVeStOrs ol om rity 
Life Companies Don’t Dump 


Lite ms ul ‘ panics 


Against 
rovernment 
basis from 
yovernment 
meanw! 
larger 
nontns 1 
year Apo 
possible 
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will some day i 
They 


look forwar, 
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over They 
ments, or ce 
itlets for 
aking 
ments their 
hye 


right 


other o funds pres 


after m other loans 


free resource 


into government securitt 
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Reserves Will Stay Big 
It is unlikely that a politica 
Federal Re 
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the stabiliz 
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It is a 
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Administration 
herited would make 
low cost me 
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A budget-balancing administrati 
would be another bullish influence 
government bonds 

Stabilization of 
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h $3.6 billions by 194 


millions in 1 


it will be big enougn 


debt. 


to absorb 


resent federal 


Kehaya, Spud, and Twenty Grand 


Greek-born head of Standard Commercial Tobacco plans 
to exercise option on Axton-Fisher and improve its good 
sales; he has long and colorful experience. 


SPUD «8 a tx st-secl if | 
Grand, its princy il mate, ts 


Last week Ery 


dynamt president 


Twenty 
adomny well at a 
Kehaya, the 


of the Standard 


Co discussed 


dime 
small 
Cor 
his plan to 
ind make them do cv 


mercial obacco 


1 


take 
n better 


over 

His company has an option on 80° 
of the stock of Axton-Fisher To 
bacco Co., of Lourtsville, 


ot Spud 


the 
manufacturer 
Clown 
several smoking and chewing tobaccos 
There behind 
the options stands one of the Big Four 
companies, manufacturing ¢ imel, Ches 
terfield, Lucky Strike, and Old Gold 

No,” said Mr. Kehaya 

What about the report that some in- 
behind you 


Twenty Grand, and 


have been rumors 


vestment bankers are 
No,” said Mr. Kehaya. “We're do 
ing this with our own money We ex 
pect to take over the A-F plant soon and 
in our OWN Way 
Grew Up with Tobacco 
Kehaya was born in a tobacco 


Cireece 


In it 


Mr 
country grew up with a 
Macedonian, 
oriental 
10, 


knowledge of how Turk 
other 


produced, and since 1 


ish and tobaccos were 
when Stand 
ird Commercial started in business, has 
supplied European tobaccos to American 
manufacturers 


Back in 19 


intercsts were 


13 the Reynolds 
looking for a good name 


for a cigarette with which they might 
challenge Fatima, which was the first 
to come out in the pack of 20 as we 
know it today and in those days was 
other brands ragged Mr 
Red Camel name 
| the 


running 
Kehaya 


irom 


orralled the 
rights to the 


and then 


onc make fr, an 


name Camel trom Poulo Bros 


mixed the 


which 


own deft fingers 
blend and fixed the formula on 
Reynolds and Camel have got fat 

During the World War, 
tobacco ficlds of Macedonia, Greece, 
Turkey, and the Near East had been 
turned into battlefields or lacked men 
to work them, Mr. Kehaya scouted the 
found certain 
Korea had the desired soil and climate, 
sold the Japanese government the idea 


with his 


when the 


world that sections of 


of leasing the area, had it draft 5,000 


workers for him, produced the needed 


12 


, : 
the market, and after the 


war sold his rights to the Japanese, 


who now use the plantation tn conne 


tion with the 
, 
monopoly 


government tobacco 


Mr. Ke 


of experience 


Standard Commercial and 

iva have also had plenty 
in Germany, where their wholly owned 
W appenschil factory it Bremen, 
opened in 1929, has a ipa 
million Turkish cigarettes a 
produced threc popular brands 
the Nazis came to power in | 
internal political situation cau 
closing of the plant 

A Mentholated Fan 

Mr. Kehaya ts a great believer in tl 
idea and thinks that Spud 
made into the biggest selling 15¢ 


mentholated 
can he 
cigarette, holding an impenetrable posi 
tion of public acceptance. He wants to 
make 
10-center He is 
blends—never minding 
imported tobaccos if they give 


I'wenty Grand the biggest selling 
a stickler for good 
the expensc ot 


! 
the blend 


a twist that ts hard to copy a id 


pleases 
the public 

Those whose rest lies with 
Axton-Fisher are 


management shall build along 


major inte 
eager that any new 
the lines 
laid down by the founder, the late Col 
W. F. Axton. They recall how since 
the introduction of Spud the company 
sales have grown immensely, from $4 
millions in 1927 to $28.5 millions in 
1934, while dividends have tripled. Mr 
Kehaya seems confident that he will not 
spoil this record 


Chain Tax: Yes, No 


and federal court in 
parts of state acts, 


Florida court 
lowa uphold 


knock others out. 


more states, chain-tax cases 


tor the Supreme Court this 
week after lower courts shot holes into 


FROM 


were headed 


two 


state cnactments 

In Florida the state Supreme Court 
upheld the graduated scale of license 
fees (from $10 on one unit to $400 
each on 16 or more) provided in the 


act passed this year, as well as the tax 
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knew a lot 
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about Pur 
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authority on foreign | 


of 4% of gross rec 
business coming und 
unconstit 


$6 graduated scale 


threw Out as 


taxes, which ts only 
organizations having 16 
within the state 
Think It Will Stand Up 
Those who have ro 
States Sut 


acts preaict that the | 


sreme Court « 
tax 
is likely to be su 


graduated license featt 


stained 
Ires 
after the well-established 
Indiana law, while the gros 
when applicd uniformly 
practically becomes a straig 
tax, such as 20-odd other 
iecting now (BIl’—O 

In Iowa the Great Atlant 
Tea Co. and 18 other chains 
from 
which it declared 
part of the chain-tax act 
flat rates of 
volume groups 
tained that part of 
vides for a unit tax, 


sion a three-judge fe 


unconst 


gross receipt tax 
I 


However 


+} 
cnc i 
} | 


DASE 


ber of stores owned by a 
only one unit is located in | 
Some members of Cor 
promised to introduce bills 
ing session to cripple the ch 


operating obstacles. Senato 


BUSINE 


yoses to amend the anti have power to or ler their dis ont 


pro} 
so that concerns that sell to 


or untat 


modification, if tound 
Patman and 


terms, reasonable The 


report their prices, 
etc | the 


Commission, which 


! 
Lari) Fed proposals 


also worry 


to 


rez 


would 





Cooperative Advertising Picks Up 


Some succeeds and some fails, but cooperative promo- 
tion gets the call as trade-conscious industries move on 
the recovery market. Fall campaigns point the trend. 


Mayse NRA and a new trade con 
giousness had something to do with it 
ex- 


whatever 


‘ 1 
maybe returning alone 


prosperity 
olains the development but 
the cause, the fact of a rekindled interest 
n cooperative Campaigns this fall stands 
as one of the more encouraging factors 
in the present advertising outlook 
Pickup in this division of communal 
sromotion isn t susceptible to statistic il 
alysis, for th® very simple reason that 
uniform agreement on just 
luded in the catch-all 
. 


But there is no need to split hairs 


is No 


cate 


Is in 


lefinitions or linage computations ; 


nents 


sequence of new campaign 
fall tells the story 
For examplk 
S400_000 


this 
nvincingly 
th 


Ps in 1cW 


trus Commussion algN, 


all 


appearing in 


my 
a state export tax on 
its, is Currently 


Ultimately 93 


rte 


ipers in OO 


receive Insc from 
tt & Ryan, Inc 

chest of $500,000 1s guaran 
by the National Association of Icc 
promot Cold 
Is Not Enough pro 
tarring Mary Pickford, and reg- 
rtions beginning next month in 
Donahue & Coe, 
lox il will 


$1 million of newspaper ad- 


the slogan 


5 to 


via a radio 


magazines 


ate that groups 


ars, Fish, and Tea 
month the first cooperative cigar 
under way, financed by state 
the government of Cuba 
its Department of Agriculture 
National for the 
la and Defense of Havana 
Success of the current eftort, 
Maxon, Inc., may stimulate 
st of Cuban 


Commission 


growers in its 

tension 

1 a 25-year consumption de 

e Oyster Institute of North 
has invested $100,000 this fall 

eh N. W. Ayer & Son Reports 

t f indicate in 


f irst two months 


onsumption and greater pric« 


ther sector of the fish front, 
vegian Sardine Canners Asso- 


recently launched a $100,000 


SECEMBER 7, 1935 


effort t a American sardine con 
OVE the ipproxima 


“tt 
age of one can per capita per year lo 


iv< 


sumption al 


ctition | } if sf 
Coffee 
Politi il 


strengthen their position in com) 
French Spanish, and Port 

crs, the Norwegians ont 
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witl i 
ith Campaign 
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produ n B . 
a 35-year program directcad 


Presbrey & Co 


1 SoU00 000 drive 

International 
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on 
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lea Bureau Wi 


done by the India 
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papers in five Eastern and Middle West- 
a national basis 
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Business Week 
CARDBOARD DOES IT —Standard 
Oil of Ohio found a way to package 
its 25¢-a-quart oil. 
with tin ends, are made in the Stand. 
ard plant, are opened just as the tin 
thin, the 
new cans are easily handled in winter. espe 


contrary 
Cardboard cans. 
accounts withit 
ticular kind of 

and that the mo 
tally 


jn 


containers are. Long and 


anathen 

















left in the dark when the light switch is snapped. 
with their own illumination, brought about 
ceiling lamps, trained on fluorescent paint used in the decoration. 
billboards and stores can adapt the idea. 


future for the method is seen, if 


lishers. The cam- 
paign inevitably brings up the troublc 
national-local 


dealer cooperative 


some question of the 
rate differential (BW’—Mar16,N 
] "35 ) 


Although many a cooperative cam 


paign bogs down under its own weight 
there are on the other side of the ledger 
dozens of properly organized and prop- 
erly managed ventures which have paid 
out handsomely for all concerned 
There is, for example, the classic cam- 


paign conducted by the paint manufac 


turers in the °'20s he slogan ‘Save 
the Surface and You Save All,” (esti 
mated worth, $1 million a word) 


increased paint sales exactly 100° in a 
single four-year period. Equally fam 
ous is the florists’ “Say It With Flowers 

which with a $1-million appropriation 
behind it similarly doubled the indus 


business in a four-year period 


trv s 
Sunkist Success 
In the farm products field some of 


the most spectacular cooperative advet 
tising success stories have been written 
by those organizations long accustomed 
to yornt action in 
The California Fruit Growers Exchang 
pioneered almost threc 
During that time, on an advertising ap 


moving their crops 


decades ago 


propriation of approximately 1% of 
. a 

eross sales, Sunkist growers have in 

creased their income from $10 millions 


5 millions today 
American Cran 


in 1906 to almost $ 

The record of the 
berry Exchange is equally impressive 
For ten years, from 1906 to 1916, be- 
fore advertising was initiated, the aver 
age exchange cranberry crop of 486.900 
bbl. brought an average price of $6.07 
a bbl. From 1916 to 1926 with an 
innual appropriation of $117,251 
($0.367 per bbl.) the exchange moved 
crop of 502,000 bbl. at an 
bbl. price of $9.50. In 


an average 
average per 


1928 the yield per bbl. reached a high 
of $14.30, and even in 1932 and 1933 


it held at $7.82 and $6.51. 
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Business Were 


WITH ALL LIGHTS OFF—Patrons of “Club Trouville” in San Francisco aren't 


Pictures on the walls glow 
by action of ultra-violet rays from 
A bright 


Fluorescent Paint 


Billboards, store and office inte- 
riors may benefit from displays 
that glow under ultra-violet rays. 


SAN Francisco night club visitors marvel 
at a wall decoration which may go far in 
billboard advertising, convention dis 
plays, othce and store decoration. Lights 
turned off, the club goers gaze at walls 
which bear scenes in glowing colors, 
with depth and distance simulated on a 
perfectly flat surface. 

It all comes about through develop- 
ment of fluorescent paint in which lumi- 
nescent materials are combined with oi! 
and activated by ultra-violet light 
Cooper-Hewitt arcs in the ceiling are 
cnclosed in deep purple glass tubes 
which screen out all visible light rays, 
leaving only ultra-violet 

Two University of California stu- 
dents, Robert and Joseph Schweitzer, 
amateur magicians searching for new 
tricks, hit upon the scheme. 

To facilitate commercial applications, 
General Electric is now attempting to 
develop more economical light sources 
for activating the fluorescent materials 
A lithograph firm is experimenting with 
use of the material combined with’ print 
ing inks—some developed by the 
Schweitzer brothers—for billboard ad- 
vertising and other night displays 


Restaurateurs Win 


Colorado Supreme Court upholds 
law which prohibits serving meals 
in drug and department stores. 


WHIL!I 
ants last week celebrated the Colorado 
Supreme Court decision upholding a 
state sanitation law which forbids the 
sale of meals in merchandise establish- 
ments, department and drug-store or- 


owners and operators of restau 








ganizations prepared t 
of this threatening legis 
in California where ther 
discussion of a similar 

Although the Supren 
that stores might serve f 
rate room, they would | 
expense by the new 
building advantages gair 
departments, particularly 
variety chain stores, wo 
destroyed 

On the day the law | 
able, its opponents secur 


AV 


' 


in a three-judge Federal « 
ever, it was indicated 
would be dissolved if the st . 
Court declared the law 
Now the objectors mus 
that federal injunction 
can take the Colorado 
United States Supreme Co 
cient backing is obtained 
pose, a few non-restaurant 
expected to meet the 1 
the law while 
may stop serving meals at 
counters and go back to a s 
beverage and ice cream set 
Meanwhile, Colorado R 
sociation and National Rest 
ciation feel that an import 
been which will 1 
the competition from w! 
suffered of recent years 


some ot t 


won 


Kw.-Hr. Contest 


Utility offers prizes for Georg 


towns that provide best cu-tomer: 


DOWN in Georgia. towns 
it is hard to raise money 
for the school or publi 

ground equipment, flowers 
and similar improvements 
Power Co. has ottered $ 

prizes, in a 
communities they serve 


contest an 


Twenty prizes will be 
towns that show the gr 
in the next 12 


mestic consumption of! ¢ 


months 


Prizes will be awa 
read in Octol 


town 
meters are 
the figures are in 
The company 
any customer on 
electric refrigerator to 
but the G 


Says 


its lis 


win a prize 
sales staff made an 

last year. The natior 

tic consumption is © 
Georgia stands 1,003 | 
town rates 1,849. The co 


to sell $24 millions’ wort 


appliances in the state tl 
the dealers should sell as 

So if any customer should 
ing a new refrigerator for 
his home town, it will be O.K 
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PCOTLIa 


hi Electrical Facilities 
strangle your Buildings Profitable Life ‘ 


omer. 


THE ROBERTSON 
‘eel Floor System 
. in reality, a su- 
per-strona steel 
vor which con- 
tans, in itself, a 
complete system of 
protected wirerace- 
wovs, These race- 
weys permitof such 
complete electrifi- 
tation of the floor 
‘hat electrical out- 
ts can be placed 
every six inches over 
the floor area if de- 
wed, without the 
costly tearing up of 
oors which the in- 
‘tallation of outlets 
‘ordinary under- 


floor duct ystems 
entails, 


ILE floors in buildings have taken on a new im- 
portance. In many so-called modern buildings, 
floors of the old standard construction do not play, as 
they should, the role of revenue producers. tor seg 
they have become the “bottle-neck” which strangles 
the building's profitable life ... because they are un- 
able to supply the electrical facilities which the ex- 
panding needs of tenants demand. 
Where such “bottle-neck” conditions exist, you see 
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telltale tangles of exposed wiring, covered cables lin 

ing walls and floors. And the inevitable result is pre 

mature building obsolescence, loss of w hole-floor ten- 
ants, decrease in profits. Unfortunately, many new 
buildings, not vet occupied, are already in the “bottle- 
neck” stage as far as their floors are com erned, 

But now ... the new Robertson Steel Floor System 
insures provision for more than enough electrical out- 
lets, no matter what demands the future may bring. 

This floor is 100°) electrically flexible. And it is 
economical, too .. . for it does away entirely with 
the need for underfloor ducts. The Robertson 
Floor, itself, is a comprehensive system of pro- 
tected wire raceways. 

Furthermore, this new floor is far stronger than 
other types of floor construction. It is more com- 
pact, has less dead weight. It decreases fire and 
aceident hazards. And it speeds up building 

erection 20 to 30 

If you are interested in a building 
any kind . . . office building, hospital, factory, 
hotel, theatre, or residence . .. we invite you to 
write for our new brochure “ New Life for Build- 
ings”. It will explain the economy and adapta- 
bility of this new floor evstem. H. H. Robertson 
Co., Grant Building, Pittsburgh, Pa. 


ROBERTSON 


wroject of 


STEEL FLOOR SYSTEM 











Labor Threat 


New York City bill would shut 
plants in strikes; Motor Products 
strike in Detroit is whipped. 


A PROPOSED piece of labor legislation 
had New York business bristling angrily 
this weck. It was a bill introduced in 
the Board of Aldermen providing that 
when an employer refuses to bargain 
collectively his employees, and 
when, in consequence, 200 or more peo 


with 


ple gather around his place of business 
hour or more on each of two 
consecutive days, the police commis 
sioner may then report that the publi 
peace is endangered; and in that casc 
a committee of three representatives of 
labor, three of employers, and three 
members of the clergy, or employees 
of the city, state, or federal government, 
shall consider his report; and if they 
agree with him, the mayor is empowered 
to close the plant 

Milwaukee recently enacted a similar 
ordinance, and it caused the closing of 
a plant where a strike had been called 
Unions in other cities are planning the 
same kind of legislation. 

Also Fight Pier Boycott 

The New York bill drew protests 
from business groups, already 
were active in another labor dispute 
This one the refusal of the 
longshoremen to handle freight deliv 
ered or called for at the piers by non 
union truck drivers 

Leading business associations of New 
York City and New York State are fight 


for onc 


which 


concerned 


SOMETHING LIKE MAKING COOKIES 


Made of steel, they can be used again 


like these are known as cookie molds. 


ing to break up the eficctive combina 
tion of the longshoremen and the team 
sters’ international. A judge issued an 
injunction against the unions, the Ap 
pellate Court dissolved it, and now the 
business associations have taken the case 
to the Court of Appeals, the highe*t in 
New York State 

This week they wrote to Mayor La 
Guardia, asking him to intervene, and 
declaring that New York was losing 
business to Boston and other ports be 
the labor trouble 
Motor Strike Beaten 

In Detroit the strike of Matthew 
Smith's Mechanics’ Educational Society 
of America and of Richard Franken 
steen’s Automotive Industrial Workers’ 
Association at the plant of the Motor 
Products Corp., manufacturer of parts 
for Ford, Chrysler, and Hudson (BW” 

Nov30'35), seemed to be definitely 
licked. Francis J. Dillon's United Auto 
mobile Workers of America (the Amer 
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Machines Need Men 


Shortage of skilled operators forces use of short-course 


help; new school development urged. 


FACTORY wrestling with a 
teaching job that doesn't get any easict 
the scarcity of skilled workmen grows 


Hard 
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pressed, Management ts turning ; 


the ‘vestibule school” idea that was de 





Business WV : 
As a matter of fact. concrete forms 


and again, ean be adjusted to follow any architectural design. And the result 
one-piece concrete houses like the model home built by International Cement 


Corp. 
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The cost is no greater, it is claimed, than that of good frame construction. 
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The Deeper Joy of Christmas 


Call him now. in time for the merriest Christmas 


“A 


( HRISTMAS—the season of good cheer, happi- 


ness, contentment. Families together vou have ever known. ‘Telephone your local 


> 
bright lights and gay musie—homes filled with > Metropolitan office—or mail the coupon. 
merriment and confidence. 
. if The Me tropolitan issues life insurance in the usual 
Every father would like to feel that his family standard forms, individual and group, in large and 


. small amounts. It also issues annuities and ac- 
will always have such holidays—even though ; ; ; 


cident and health policies. 


he might not be with them in years to come. 
The Metropolitan is a mutual organization. Its 


assets are held for the benefit of its pol vhalders, and 


he true joy of Christmas is the joy of assur- 
any divisible surplus is returned to its policvholders 


ance—a sense of security in the future. You can 
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in the form of dividends. 


ase 


make Christmas a time for rejoicing in future 





financial protection, as well as a gay celebration 


384848 484 


Metropolitan Life Insurance ¢ 

1 Madison Ave New York. \. Y 
Vithout any obligation on n 

can protect my family and at the 

ment Income for my self 


You can give your family the lasting joy of se- 
curity and comfort through a Life Insurance 


Program, and find a deeper meaning in the word 


LE URUEGELELELE! Eley 4) 


bE OBL ECE ETE El 


4941845 


happiness.” NAME 





\ Field-Man will gladly explain how you can i ADDRESS 
protect your family’s future and at the same o — 
time build a Retirement Income for yourself. “— 


METROPOLITAN LIFE INSURANCE COMPANY 


Frederick H. Ecker, President One Madison Avenue, New 1 ork, N. Y. 
tessm@.t.8 co 
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_ How Life Insurance Assets Are Changing 
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SHIFTING PORTFOLIOS—From low 








pleting a study of the situation, urges 
these five 





sources 





the development of 
of trained men 

(1) Short courses for machine oper- 
(The Norton Co 
method successfully.) 

(2) Regular apprentice 
suit shop needs, that will gradually turn 
out young men fully trained. (Chrysler, 
Ford, General Electric, Brown & Sharpe, 
Milling Machine, National 
ind International Corr 







ators is using this 






courses, to 








Cincinnati 
Metal 
spondence School all have developed 





Trades 






practical modern courses. ) 
( 4) Trade lack fac 


tory atmosphere and are not as thorough 





schools, which 





but are broader in certain respects 

(4) Mechanics arts courses in high 
schools that give much the same kind of 
trade schools, but- to 






training as the 
younger boys. 










perhaps Washington. 





THE last-minute decision of the steel in- 
dustry not to raise prices for the first 






quarter has proved an anti-climax for 





the men out on the steel selling linc 
Having talked up higher prices, they 
now are confessing to customers they 
were wrong. While they fidget in their 
embarrassment, relieved to 
know that the status quo is to continue 
Responsibility for sudden abandon 








users are 
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rank, 
local, foreign) have been rapidly pushing up in the life insurance investment 
chart, are now second only to city mortgage loans. Utility bonds are also climbing. 


government bonds (federal, state, 


(5) Cooperative courses (like that of 
the University of Cincinnati), where the 
student works half time in the class room 
and half in a factory job, with coordi 
nated theory and practice. 

Meanwhile, the Detroit 
on Apprentice Training sponsors a pro 
gram in the Wilbur Wright Vocational 
High School Under one plan boys 
work two weeks on the job and two 
weeks in school, two boys constituting 


Committee 


ateam. The other is a part-time exten 
sion scheme, in which from four to 
eight hours are spent in school at a 
time. 


One thing is working in the factory's 
young men today are more me 
chanically-minded The common. use 
of automobiles and radios has accus 
tomed boys to handling fairly compli- 
cated mechanisms. 


favor 


Steel Changes Its Mind 


Explanation of strategy behind last-minute decision not 
I £) 
to raise steel prices lies in Pittsburgh, Detroit, and 


ment of higher-price plans is generally 
put by the trade on U. S. Steel and a 
pretty good case can be made out to 
support its action. Car manufacturers 
have set retail automobile prices for the 
1936 season, can’t well change them 


without risking unsettlement of a 


promising market, don’t want to have 
extra 
increased cost of steel 


to absorb arising from 


expense 
Railroads, still 


financially wobbly, 
buying the largest 
years, but of necessit 
funds stretch as tar 
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bad psychology for a 
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will bring them some 
which heretofore they hav 
to get.” It will 
of explaining why the 
jacked up just after tl 
those big orders on whi 
so carefully 
Some Independents Appro 
Not all the independ 
about what has happened 
the industry 1s getting ti 
today all that the trafhc w 
the other hand, raw mate 
iron $1 a 
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Jan. 1) and labor, with li 
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THEY ARE GETTING FIGURES 


SPEED ... ACCURACY ... ECONOMY are being effected by 
accounting executives who have investigated the possibilities 
of the “Comptometer”—Peg-Board method as applied to 
sales, costs, production, expense, inventory control, and 
other analyses. 

It is adaptable to practically every line of business and 
can be used effectively and economically in both large and 
small organizations. 

The “Comptometer”—Peg-Board application at the W. F. 
Schrafft & Sons Corporation of Boston—a name which 
stands for quality candy—shows how this combination 
applies to their particular figure work with the following 
results: 

1. Figures on sales analysis, cost, production, and inventory 
control of finished goods are now ready five days earlier. 

2. A yearly saving of $3000 over method previously used. 

3. Figure information is more complete and more accessible. 


4. Seasonal peaks handled without overtime. 


These economies are made possible simply by utilizing fig- 
ures taken direct from originating point and using them, 
without copying, to produce final results. Its flexibility per- 
mits wide variations in the number of breakdowns and the 
sie and kind of distribution. Accuracy is assured by the 
use of original figures, eliminating errors due to posting. 

If you would like to know more about the “Comptometer”— 
Peg-Board combination, communicate with the District Man- 
ager of the “Comptometer” office in your locality, or write 
direct to Felt & Tarrant Mfg. Co., 1733 North Paulina 
Street, Chicago, Illinois. 
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Lexington Building, Baltimore 


STEAM COSTS REDUCED 
IN 21-STORY BUILDING 


Webster Moderator System Helps 
Baltimore Building to Cut 
Heating Costs 40 P.C. 


ECONOMIES INCREASE YEARLY 


Baltimore, Md.—A five-year study of 
the cost of heating the 2l-story Lexing- 
ton Building reveals the savings possible 
with the Webster Moderator System after 
an alert building management has cor- 
rected all apparent sources of heat loss. 

In two years before Webster Heating 
Modernization, the management reduced 
annual steam consumption from 32,800,- 
000 Ibs. to 20,400,000 Ibs. These savings 
were ae ye by segregating those 
portions of the building requiring 24-hour 
service, shutting off the steam completely 
in sections when they were not occupied 
and making a number of small adjust- 
ments in steam circulation. 

This was the situation prior to heating 
modernization in the summer of 1930. 

With the Webster Moderator System, 
the Lexington Building used only 16,840,- 
000 Ibs. of steam during the ensuing sea- 
son. With more experience in operation 
and minor changes in the control equip- 
ment, the management further reduced 
steam consumption to 13,400,000 Ibs. in 
the second season and 12,100,000 Ibs. in 
the third. 

The experience of the Lexington Build- 
ing demonstrates the increasing econo- 
mies that can be realized year after year 
with the Webster Moderator System. The 
management also credits the new system 
with a marked increase in tenant com- 
fort and a substantial drop in mainte- 
nance cost 
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See the Webster Exhibit at the 
Heating and Ventilating Exposition, 


Chicago, January 27 to 31, 1936 
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Aleoa-Baush Peace 


Compromise ends aluminum’s 7- 
year anti-trust suit. 


THE inexorable law that brings all things 
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From Forge to Crucible 


Sound banking has played a prominent part in the 
development of the Steel Industry from the day of the 
blacksmith to the modern steel mill. 

For 136 years this Bank has assisted in the build- 
ing of many basic industries. The knowledge and 


experience thus gained is at vour command. 


BANK of the MANHATTAN 
COMPANY 


New York 





Chartered 1799 
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Weyerhaeuser’s New Sales Tacties 


“We furnish home-owners with money to buy lumber,” 


says firm, making big use of national housing act. 
extends plan to include new 


THE lumber industry is periodically 
lambasted with the charge that it ts too 
tradition-ridden to adopt sales stimu- 
lants employed in other 
ficlds. Last week Weyerhaeuser, one of 
the oldest and biggest lumber producers, 
made an announcement which showed 
anew that it has definitely broken with 
the past. 

While many others were sitting back 
waiting for business to drop in their 
laps from the national housing act, 
Weyerhaeuser began adapting the pro- 
visions of the act some time ago to a 
vast sales drive. It developed a service 
whereby its dealers sold modernization 
jobs instead of merely selling lumber. 


SUuCC essfully 




















Now 
buildings. 


Under Article I of the national housing 
act, retailers financed repairs, etc., up to 
$2,000, payment by instalments being 
arranged Weyerhaeuser reports 
spectacular” sales results. 

Last week it advanced further. 
Weyerhaeuser Sales Co., St. Paul, ex- 
tended the financing service under Title 

in certain areas for new building 

The new plan was launched in co- 
operation the General Home 
Financing Corp., St. Paul, an approved 
mortgagee under the national housing 
act. Financing for modernization is pro- 
vided through the First Bancredit Corp., 
St. Paul. In both cases federal insurance 
stands back of the loans. 


for 
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Wide World 


SANCTUARY AT SEVEN—Philadelphia & Reading Railroad fixed up this car 


(and another like it) 


for the famed Seven O’Klockers Klub. 


At seven in the 


morning the business men belonging to the club leave Philadelphia for their 
offices in New York; at seven in the evening they arrive in Philadelphia again. 


This is the “easy chair” car, for those who just want to sit. 


In the other car are 


card tables, for those who like a quiet game during the 90-mile run. 
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Area May Be Widened 


This modernization plan 
on a national basis. Ext 
plan under Title 2 (limited I 
construction up to $16,000) 
This development is now 
certain states and cities wh 
eral Home Financing Corp 
lished a market for suc! 
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OECEMe 


THINGS! 
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@ When next you cross a bridge re- 
member the figure 2. 

Every bridge supports two loads. 
One you are always aware of. It is the 
live load, composed of you and your 
car, and all the teeming traffic of 
other cars, trucks, busses, street cars. 

Load number two is dead load, 
which every taxpayer, every traveler 
should know about. It is the enormous 
weight of the bridge floor, itself. As a 
matter of fact, bridges are designed 
first to carry the heavy floor, with the 
live traffic as an added burden. The 
weight of the floor system is the great- 
est single problem in modern bridge 
construction. 

Aleoa Aluminum can make bridge 
floors lighter. That fact is important 
to you personally, both as a taxpayer 
and as a bridge user. 

Is there in your community a 
bridge which cannot safely accommo- 
date a further increase in traffic? A 
new, light floor system of Alcoa 


ER 7, 1935 











\iut 


ADVERTISEMENT! 


Aluminum can make that bridge safe 
for greatly increased traffic for many 
vears to come. 

Is there in your community a vital 
need for anew bridge? A floor-sv stem of 
Aleoa Aluminum may greatly reduce 
the total cost of the proposed structure. 

Aleoa Aluminum can do_ these 
things because Nature made Alumi- 
num light, and research has made it 
strong. These two characteristics 
enable engineers to revolutionize 
bridge construction, “bridge eco- 
nomics.” 

Likewise, engineers in every branch 
of industry find new places every day 
where the lightness of Aluminum re- 
duces dead load, and thereby saves 
power and adds convenience and 
mobility, With this saving, the user 
gets, in addition, superior resistance 
to corrosion, which is to say, long life 
and low maintenance. ALUMINUM 
COMPANY OF AMERICA, [804 Gulf 
Building, Pittsburgh, Pa. 

















“Children of Recovery” 


New products, methods, and equipment come out of the 
laboratory to the Exposition of Chemical Industries. 
Synthetic rubber gets award. 


CHEMISTRY again lifts the veil from the 
at the 15th Exposition of Chem 
cal Industries in New York this week 
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tion, evaporation, drying, filtering, « 


and sifting machines, mix 
thickeners, 
feeders, weighers and instruments made 
up 


to a 


trifuging 
separators, classifiers and 
a maze ol apparatus as mysterious 
the jargon of the 
chemist himself. But the 
thronged in to look it over 

them evidence 


Stranger as 

visitors 
35.000 of 
better 
engineering stream 
lining improve appearance and 
facilitate control showed 
more thought than in past shows, more 
dramatizing, more money spent. Ex- 
hibitors were all ready for business re- 
and helping it along with a 
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and even 
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To Use That Power 


California organizes 
Boulder Dam 
competition 


Southern 
league to spread 
electricity: inter-city 

for business spurred. 
THe Electrical Development League of 
Southern California, formed to promot¢ 
electrical activity in that area and facili 
tate use of Boulder Dam powcr, 
ing watched with keen interest by Pacifi 


h 


Coast I 


1S b 


Isiness and the entire electri il 
It is looked upon as a major 


competition for ind 


industry 
move in rising 
trics among the four principal cities of 
in 


factor 


1 
ecie 


(Bu 


ompetition which 
| 


a vital 


Edison, Los An 
of Power & Light 


alifornia 
Bureau 


11t1es 


contract represented 11 


organization, rot down [to 


business last week and mapped a com 


plete campaign to m Southern Cali 


fornia 


Und 


ernment, 


cive 
of B 
l sU 
with 
lion 


C¢ 


dustry groups in the 


parti 


WIRI 


shown b 


BY 


WEIGHT 
the 
dustries at their 


new 
1935 ex 
seale is a robot, with 
may be operated b 


eye.” 
trol, will 
other part of the plant. 


automatically. 


register 


unloads 


mos: clectrified 


contracts with tl 


Southern ( 


er 

and dispose of 429 I 
oulder Dam electricity 
3 million kw.-hr 
increases annually 
kw hr 


ymplete coo} 


in the scvent 
eration ol 


area 


cipation of 10,000 


nected with private busine 


volved 


Intensified advert 


ing campaigns will get 


cording to F. L 


ager 
M 
repre 
i 


tors, 


in¢ ! 1d 


tors) ; Fre 


gene 
Ed 
ness 
& Li 
Hit 
Man 


1s 


I 


John 


representing 


tron 


} 
ti 


Hocker 
of the new organiz 
G of 


senting electrical ay 


sues, 
' ] + f +} 
is president OF the ! 
e: Will H. Davie 
Inc representing el 


A. I 


1 


] 


rs’ agents; 
Supply Co. (¢ 

B 

ral manager 


and Burdette 


Lewis, v1 
Souther 
on Co.. 
agent, Los Angeles B 
for the utility c 
Westinghous 
ifacturing Co 
F. ¢ Todt, Ger 
y Corp. ( l 
C. Holland, Holland | 
Electrica 


and Van Pender, B 


Los Angeles downt 


ght, 
hner. 


' 
(cic 


electri 
Ccice¢ 


\ 


Leo | M 


| Ret 


‘ 





; 


lation which he expects to stabilize é 


Hertz Hops a Truck industry and make nationwide opera 


tions feasible 
- . . ul Hertz I yrrowed Dat i 
Yellow Cab founder gets cash for Keeshin; service e's recy Henge st . 


reaches Omaha, plans links to Pacific Coast and other 

sections. Fast schedules bring 90% capacity business, 
railroad carrying of loaded trailers lags. 

but a _ = 





big, bold-featured John D. Greyh buses fulfill 
29, was selling automobiles Hertz didn't operate 
a pioneer agency on Chicago's auto Truck & ¢ oach Mant 
(Walden W. Shaw Co.) in which nished the equipmen 
50% partnership. Trade-ins was his. 
problem even then Young But the truck 
ved it. Used Thomas Flyers, rialize until 
utfords, Franklins were turned Another Chicagoan, J. I (Jack) 
ar” service, and Walden W. Keeshin, who as a 13-year-old kid was ( Im iny da 
very resulted, became the tail driving his own horse dray in old Sout! Stretching Out 
the agency, had to buy extra Water St. about the time the first Yel months, Keeshin 
ided drivers and became a taxi low cabs began cruising Michigan Bou 
But it operated for an upper levard, had laid the foundation ( Bu 
ected no cash fares. Its se- Awg31'35). Keeshin Motor Expres Pittsburgh—N« 
t trons identified themselves to grew until it blanketed most of Illinois Louts—Louisville 
rivers by keys. and Indiana with a tractor-trailer equi son—Miunneapolis—St 


Cash Fares Succeed ped system of door-to-duor deliverics. Davenport-Des Moines 


Its success suggested to Hertz his own It transported, over Rock Island lit recently Kansas ¢ 
w Cab with cash fares and meters, loaded trailers on flat cars between Chi- the other points 
few years his cash fare system cago and Peoria, Rock Island, IIl., and t 
and succeeded Shaw Livery, Davenport, Iowa. Keeshin had found 


rst vehicle of his career backed, and kept alive the Ameri 


irs ago Hertz dreamed of a Trucking Association, which sponsor 


iast summe! 





nental truck and bus system Interstate Commerce Commission 


ind S ‘ vest 


Teletype for Dispatching 
; * ‘ ‘ ieee eel ’ 


terminal by 
itched | 
A trail 
ivo 1s ha 


driver 


( I and so on 
Buttalo, Eri 
to Chr igo. At ( 
will deliver freight to con 
At intermediate terminals, local 
deliver and load. About 65° of s! 





ments go from pick p to delivery 


Keystone ? 
the same trailer. All trailers 


Paderwood & Underwood 
BY HORSE. TAXI OR TRUCK—John Hertz, the Yellow Cab man, knows a lot 


out transportation. With Jack Keeshin (inset) he is lacing the country with 
network of fast truck-trailer delivery lines, 


aging 90% capacity loads 
One phase of the dream hasn't 
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with impres t ! yond th 1 MOCK 
sive record } arral Keeshin ~ O} | Say it is 
a | bec ise th railroads wont | ibl nh tap 
of advertising and itts (set rates) and that this ts becaus 
sales promotion of pressure from freight forwarders. A 
for firm in metal working industry and | } 
tew lines have de 





lared their intentions 





since 1932 





as plan and copy chief for « 















tO act mmaivi | No ft 1 ha 
general advertising agency, wants to con- ‘ 
nect again with an advertiser, in East vO t Keeshi IS ty OC t 
Age 37. Box PW220, Business Week mored 
330 West 42nd Street, New York, N.Y shin rates orrespond losely ‘ 
tho vt the ratlroads b very shipper 
I ilowed th O¢ | 100 Ib. wat 
by railroads to shi pers on 1 stdin 






AMAZ ING! “ Only 8, of railroad freight 
. } } ; 


from s uppers on st 


How this Simple P| Fast Keeshin 
Plan 3} U | LT York “Cl , ia pessoal “poo 7 
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MY SALES! hours by rail New York to Deni 
Ss shipments (completed now — through 
“ONE of 37 plans, connecting lines) are mad the fitth 
used by over 5000 morning out of New York as against 
leading firms! Imprinted | 
AUTOPOINT pencils now the seventh morning for the railroads 
carry my story and tell it , ; } 
daily to my prospect Guaranteed deliveries are another tea 
cl P “i 7 ! ’ r y ’ 
La J a tur important in produce, fruit, and 
pany for ther book “37 Sales Plans.” It’s free. | vegetables, business which Jack Kreeshin 
sata + ty Ay ecto Nt ws retains from his South Water St. days 
. , ps " 
» A “red fla load never is stalled mor 
than 5O miles from a terminal is picked 
Better Pencil by any passing tractor with a routin 
load and delayed no more than a 
uuple of hour 






There is we factruy 
or ummArcdoak tuilding that 
camnet tt cheaméd betta and 
more ECowomcally with - 





New Rate War 


Railroads hauling Florida fruits 
will meet and truck 
petition by cutting long-haul rates 
four days a week. 






water com- 





INVINCIBLE HEAVY-DUTY 
PORTABLE VACUUM CLEANERS 


Way we tERP you more? 






Interstate Comme Commission 
week 
between railroads and their competitors 
by water and truck. It 
application of railroads hauling Florida 
You must RELAX citrus fruit to breakfast tables in Balti 


by EDMUND JACOBSON, M. D more, Philadelphia, New York, and 
pages, 5x7‘, illustrated, $1.50 New England to reduce rates on Mon 


THI 


last 


rce 






authorized a new fratc warfw 





INVINCIBLE VACUUM CLEANER MFCCO, 
2511 DAVIS ST EST. 1905 DOVER- OHIO 







approved the 

















L ERE is a book that shows you how to | days, Thursdays, Fridays, and Satur 

ittain sion gros eaten re 5 days. 

in asv-to-rea explanation that wt leip oe ° - . 

: sap" ec ' - Thus, rail service furnished at th 
to banish sleepless nights, make your rest 

count, help you to do more and enjoy more, | 54me rates as competitive truck-boat 

by relaxing while you work or play routes becomes equivalent to service af 

ee ee ea eee the meets | £0fded by any one steamship line. Such 
rt \ imnot ‘let | sundial rates incidentally encourag 
! ta i t - . 
xactly ht ti hist greater consolidation of shipments, so 
t ’ 7 | . 
; radi that the citrus traffic may be handled in 
eee . larger units. 

Sent 10 days on approval; mail this coupon >. ; 

—S eae ee The new reduced rates are effective 
McGRAW-HILE BOOK CO,, Ine, ntil July 31, 1936, but if truck-boat 
30 W. 40d St.. N. ¥. C. - ‘ ‘ : , 
Kend Jacot You Must Relax for 10 rates are cut in the interim, the rail 


j 


oads are at liberty to make correspon 
reductions to a basis yielding 12¢ 
per 100 Ib. per car-mile, which is no 
| ore than operating cost 
The new rate war follows the expira- 
tion last June of a 7.5¢ differential in 
favor of the truck-boat routes established 
rail 


last December in a conference ot 
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1921-1934 Models o 
This Year 
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How Old Is Yours» 
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Make Tota p 
Ford A .2,878,7 ‘ 
Ford T . 1,557 5) 7 | 
Ford V8 .1,227.0 c 

Ford— 

Total §,663,36 P 
Chevrolet 6 3,190.17 ‘ 
Chevrolet 4 1,248.89 

Chevrolet— 

"2 4,439. 074 207 
Plymouth 938.7 14 
Buick ... 885,95 ‘] 
Dodge 771,23 
Chrysler 696,588 2 
Essex- 

Terraplane .. 692,734 2 
Pontiac .. . 669,231 1 
Willys-Whippet- 

Overland 633,15¢ 
Studebaker 433,87: 20 
Nash — 406,027 19 
Oldsmobiite 400,28) 

Hudson 247,53: 
Graham-Paige 188,561 
Hupmobile .. 178,411 
De Soto .. 158,871 0 | 
Packard 155,28 07 
Auburn 92,114 0.4 
Cadillac 83,00 04 | 
Reo 74,29 ( 
La Salle 57,775 0 
Lincoln 31,300 oO.1 | 
Pierce-Arrow 30,788 0.1 | 
Cars older than 
1921 and 
minor makes .3,517,899 16.7 | 
TOTAL. .21,446,191 100.0 
1929 MODELS LEAD —Of . 
registered at the beginnin 
1929 models were most meni 
ican Petroleum — Institut: 
Survey Committee found 1) 
years, each hundred cars on 
1935 lined up as follows: 15 1 
9 in “33—6 in “32—10 in “31 
in °29—11 in °28—7 in *2 
25—and 6 built even befor 
and steamship line execut 
ordinator Eastman and IC¢ 
During the past two 
has been very liberal in p 
roads to make rates desigt 
turc trathc trom water 
without making reduc 
mediate points where they 
such competition Transco 
Western trunk lines ¢ 
authorized to reduce rat 
Chicago, St. Louis, and « 
points fo meet con pe tit 
the Panama Canal and 
waterways 
Even so, the commusst 
sistent as. there 1S ul 
minority, which includes Co 
Porter, Caskie, Lee, Splaw 
Manamy, that sometimes | 
throw the decision the ot! 
the issue of rail versus |! 
BUSINE s WEE 






Coz 


sante 


roule 


{utor 


o 
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petition. Not long ago the 
refused to permit the Illi 


il to cut local rates on grain 


Mississippt River ports to mect 
tition of the government 
ve line operated by the Inland 
Corp 
C.’s main lines parallel the 
for the entire distance be 
igo and New Orleans. The 
Nn said sympathetically that if 
isdiction over the minimum 
e lines it could require a 


rg 
tory adjustment of rail and 
but lacking that, it could 
the I.¢ to make rates that 
mpensatory, with the likeli 
lisrupting the rate structure 
t the nation’s grain cradle 


Coast Bus Fight 


Sante Fe wants highway lines on 
routes Southern Pacific claims. 


ne railroad fight between Santa | 


Southern Pacific may result trom 
rs application for tranchises 
bus lines connecting most of 
tant cities of California south 
rancisco—and a nice job con 
fornia’s railroad commission 
Fe would run buses between 
isco and Los Angeles, through 

loaquin Valley (where it now 
ils), between Los Angeles and 
paralleling its main line east, 
cen Los Angeles and San 
Most of these routes would 
directly with Southern Pacity 
operate on highways served 
hern Pacific bus subsidiaries (Pa- 
tric and Pacific Greyhound) 
n local business 


rn Pacific will contend its own 


1 quately serve the proposed | 


and that more buses would 
divide trafic, increase total ex- 
1 add a fleet of new vehicles to 
rowded highways Sante Fe 
s it wants franchises not over 
tes but only to improve service 
i Fe Trail Stage System (recently 
by it), whose franchises now 


nly interstate business 


\utomotive Accessories 


are setting a taster recovery 


those in the automotive field. 
lence of this comes from the othces 
rseas Automotive Club this week 
incement that 336 domestic man- 
ave taken space for the Autom 
Industries Show which opens at 
ty Dec. 9. This show assembles 
for the benefit of visiting for 
latest accessory and garage serv- 


n 75 automotive importers and 
ts from 25 foreign markets will 
w the newest developments in the 
ge equipment, and accessory fields 
heir orders for 1936, 
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@ Buying in Buenos Aires or selling in Shanghai 
can be as easy as doing business at home—if you 
let the Erie help. 

For almost a century Erie has been handling the 
details of import and export for thousands of 
companies. There are no angles of the trade that 
Erie has not learned in that time. 

Erie harbor facilities are eflicient, modern. A fleet 
of fast lighters assures rapid transfer of goods 
from train to ship, or ship to train. Refrigerated 
lighters prevent spoilage of perishables in transit. 
Huge piers with special equipment make for 
safe handling and storage of delicate machinery, 


fragile goods or cumbersome commodities. 


Experience and equipment are essential, of 


course, but perhaps Erie's greatest service to im- 
porters and exporters is Erie’s traditional pride 
in speeding every shipment through—on time. 


Call your Erie representative for full details. 
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From 


AMERICAN 


DEXTROSE . 
(corn sugar ) “ 


Manna a sub- 
stance exuded from 
certain planta has 

been known for centuries. Tts active ingre- 
dient is Mannitol. 
thetically, from corn sugar, Mannitol, of 
high purity, which opens new fields of usage 
that were closed to the cruder imported 
product. 


Atlas now produces syn- 


To chemists who know Mannitol as a hexa- 
hydric alcohol, the “hexa™ part which means 
six, presents new possibilities. It is so to 
speak a * 
vides an 


x eylindered™ aleohol which pro- 


numerable variety of reactions. 


The wide diversity of derived products that 
Atlas Mannitol makes possible is of great 
importance to many industries. 
its properties make it more effective than 
other products now used. Manufacturers of 
textiles, paper, leather, synthetic resins, and 
pharmaceutical preparations are particu- 
larly interested in this new development of 
the Atlas research laboratories. 


ATLAS 


POWDER COMPANY | 


Wilmington - Delaware 


Likewise 


Mic 
v& : ae 


< . 
+ 
Mos’ 





MALLO 
Scientific 
above t 


‘esearch 


clouds 


An increasing number of pioneers in vari- 
ous types of radio experimentation are 
using Mallory Grid Bias Cells to further 
interesting scientific developments. Among 
recent noteworthy orders is one from a 
great western university for fifty Mallory 
Grid Bias Cells to be used in Cosmic Ray 
Stratosphere Balloons, 


Throughout the fields of household and | 


auto radio Mallory Grid Bias Cells have a 
record for many years of successful service. 
Engineers have every expectation that the 
service they will render far above the clouds 
will establish high records of performance. 


P. R. MALLORY & CO., Inc. 
INDIANAPOLIS INDIANA 


Cable Address—Pelmailo 


MALLORY 


PARTS FOR RADIO, ELECTRICAL, 
AUTOMOTIVE AND INDUSTRIAL FIELDS 


Line’s Busy! 


Improving business jumps ahead 
‘of telephone installations: New 
York most slothful in making nec- 
essary replacements. 
Drama! Comedy! Perhaps siness 
significance! At any rate, this week 
Business Week statt reporter in, New 
York sat down to telephone five major 
York banks. Number 1, a bank 
20 incoming trunk lines, returned 
2, with 64 In- 


| with 
the busy signal. Number 
buzzed busy. Number 
3, with 52 incoming trunks, ditto. Num- 
bers 4 and 5, rescuing a rap- 
idly disintegrating disposition. 

Perhaps 15 minutes later, Number 1 
again answered busy. Number 2 an- 
swered b isy! Number 3 to the rescue 
this time said “Hello.” A question 
Is everybody busy these 


coming trunks, 


answe red, 


shay ed itself 
days?” Others of the staff recalled re- 
cent experiences It was getting ditticult 
to catch people—manutacturers, trans- 
portationists, industrialists—on the first 
dialing. The busy signal—a rare and 
shy flower in dull times—was with us 





ivain. 
Even A.T.&T. Busy 

Logically the A. T. & T. came to 
A question was ready—"'How’s 
But—consternation 
and confoundment—the main office 
A. T. & T. phone was busy! Ultimately 
the big buzzer people were reached, asked 
the question. They said, “New York is 
be hind the rest of the country in tele 
phone recovery, but it is much the sam« 
everywhere. Reviving 
caught up with facilitics, but there is a 
lag in telephone replacements. Busy pco 
ple just haven't put them back in yet.” 

On the average it’s true. Business 
| Week's business index has crossed the 
1931 line. But on Dec. 31, 1931, A 
T. & T. had more than 15 million tele- 
| phones in service. By the end of this 
| year, with an estimated increase of 400,- 
000 for the year, the total will reach 
only 13.8 millions. At the end of 1930 
there was a rip-roaring, all-time high 
total of 15.7 millions. At the bottom 
of the dumps, Dec. 31, 1933, there were 

13.1 millions. 

Ordinarily eolaphents follow business, 
| but there is a definite lag in reaction. 
Witness the delay in px ak installations, 
reached more than a year after business 
turned down. Now the lag is working 
the other way. Business on the upgrade 
since early 1933, telephone gains show- 
ing the first yearly upturn a year later 
in 1934. Telephones are now picking 
up, but are far behind business in accel- 
eration, Result the busy signal 

First the South, with 10¢, lle and 
2¢ cotton, re-installed its phones. Then 
the Middle West, following higher farm 
and Florida, with another boom 
flat on its back in 1933 


min 1. 


susiness with you?” 


business has 





prices, 
time. Detroit 





Ml 





GENERAL SQUEEGEE 
flutes make a tire tread 
ates with the brakes for 
say General Tire engin 
perfected is the Dual 

tread. What happens wl 
is applied is 


taken = thre 


shown 
photograph 
roadbed. 


jumped up with a whoop 
again in 1935, with the 
wrong numbers hitched on 
idly moving auto industry's t 
In Chicago, the phor 
that installations are ke« 
improved business; the | 
no more frequent than or 
good times or bad, apparet 
phone calls average 3} 
Chicago on lt pward Trail 
All-time ‘high record for 
in Chicago area was rea 
1930, with 993,000 tele; 
depression bottom, in A 
793,546 stati 


the tota 


ieee were 
Nov. 26, 
back to 846,770. 

New York is a sloth. 
Nov. 1, there was a g 
18,000 telephones. Chie! 
with the Stock Exchange 
brokers, 
ciated 
along with the busy signal 
being. Others are not 
stores, for example, 
na! like hawks. If 100 
hear the buzz, the stores 
get more phones in, fig 
ifford to let the unheard 
up the competitor across t 
others are not like that. N« 
1.5 million phones Of 
business phones (40% n 
dential) a lot of them, no 
ness 1s better, t 


1935, 


investment deal 
business firms 


watcn t 


} 


answer yu 


BUSINE 








conve 


Business Reports 


Convention of business papers 


pick high spots in the outlook. 


ynventions Mm gather to dis- 


own problems. But the pub- 
business journals, ‘\ n they 
mne lan Iscap oct tor thats 
css. This wee the Associated 
ess Papers, Inc., held their conven- 
New York: her re st 
cnots OF 1€ publishers’ review 
Building—America is six years under- 
holt if Populat on has grown 
ith 53} million 

Rolland 


rican 


ne high 


lil 


omes 
since I \ 
ana no nev at 
mn, president of tl Amc 
Co., Said we ould be build- 
if and 


\ ul 


ents 


ist a million homes a yx 


ts As 


term 


repaya 


i 
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$to Sell 0 SD).OUU, 


ad- 


lroads 


r home from 
Transportation markabl 
ces have been made by the rai 
ition through 


waste in ope! 





l ment with 
But | 
C oordinator 


ol ighter, faster eq 1 
ommod.ations 
leral 


vassenger ac 
B. Eastman, Fe 
portation, declared that govern- 


+! 


IS INEsCapadle if instabil- 


onfusion of p rates and 
is to be overcome. On the other 
Samuel O. Dunn, cditor of Razi/- 
Ag warned that government 
hip of railroads 1s impending and 
lent buys $23 bil- 


will 


en the governn 
worth of goods a year, it 
te prices and labor conditions to the 
rs and thus paralyze business 
Distribution ‘After a depression, | 
re slow to that they are | 

g money again, said A. D. White- 
esident of Dun & Bradstreet, | 


recovery definitely 





ir t 
aainitt 


he saw under | 


nd ahead of us as fine a pros- | 
as we have ever enjoyed 
New Products—New machines, new | 
trial processes, and new products 
ling a new American prosperity, | 
main examples are air condi-| 

high speed railroad trains, new 
nstruction, new gasoline, and | 
synthetic products, according to | 
1 E. Flanders, president of Jones & 
son Machine Co. Agriculture, labor, 
ess, he sai 1, cannot be restored 

ng wages and prices, but rather 
through 


ing prices 
ng machinery 
m Franklin Knox, publisher of 
igo Daily Ne and candidate 
¢ Republican presidential nomina- 
ped the New Deal but urged 
ral relief funds be used to pay 
bonus. Nevertheless the 
n passed resolutions calling for 
nt of government spending. Ii 


the use of] 


ers’ 





ggested that the payroll-taxing 


f the social security act be de- | 


r one year for further study. 
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",..and here is our 
nearest representative” 


— SAYS Ih mington ftand 


EMINGTON Rand make certain 

they get the sales their advertis- 
ing creates. To help their Sales Rep- 
resentatives get this business they 
include in their magazine and radio 
advertising this reference: Look for 
Remington Rand in your telephone 
book. 

Many advertisers are increasing the 
effectiveness of their advertising in 
this same way. For example, Kel- 
vinator, Willard Batteries, Insurance 
Co. of North 


Philco, Hewitt Industrial Rubber. 


America, “blue coal’, 


Make your dealers easy to find... 


your advertising more productive. 
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Oil—for War or Business 


Italy is just a sample case to test economic sanctions. 


Men behind the scenes in 


Washington, London, and 


Geneva are thinking in terms of probable future con- 
flicts. Control of oil is their most important weapon. 


THE question of embargoing shipments 
of oil to Italy is far bigger than a ques 
tion of oil or Italy. It involves more 
capitals than London, Rome, and Wash 
ington. It is a question of international 
solitics for another 10 years which every 
yusiness man is trying to anticipate. It 
harps back to Clemenceau’s classic state 
ment in 1917 when he appealed to Pres 
ident Wilson for American petroleum: 
Oil is as necessary as blood in the 
battles of tomorrow.” 

One thing Italy hopes to get ulti- 
mately in Ethiopia is oil, but Italy's 
whole African campaign is defeated 
from the day an oil embargo is en- 
forced, for Italy has no oil of her own 
and stored supplies would be exhausted 
in a few months 

U. S. and Britain in Control 

Two nations control the bulk of the 
world’s oil Britain and the United 
States. Britain has virtually none at 
home, and only limited quantities within 
the Empire. Main sources of supply are 
in Iran, the Near East, Netherland 
East Indies, Latin America, and the 
United States The United States has 
vast resources at home, but supplements 
them with workings in Latin America, 
Netherland East Indies, the Near East 
and Iranian Gulf region 

Largest producer not controlled by 
these two big interests is the Soviet 
Union. Its major producing field is in 
the rugged Caucasus region between the 
Black and Caspian Seas 

All three furnish oil to Italy. British 
ind American interests have their own 
retail facilities as well as refineries, and 
both meet Italian government storage 
requirements 
from their fields in Rumania. The Rus 
sians sell largely in bulk, have developed 


bring much of this oil 


i big business with Italy 
Stvmied on All Sides 
No oil embargo in Italy can be effec 
tive unless the British and Americans 
ooperate, for, though Italy is the 
world’s tenth largest consumer of pe 
British or 


troleum either 


Americans firms are able to fill the gap 
if one withdrew from the field. Russia 
night fill an emergency if the Russians 
had any reason to do this, but Russia 


League and deter 


produc ts, 


1s a member of the 
mined to cooperate in sanctions 
Moscow's wholehearted cooperation 
is easy to explain. Both 
Japan have definitely 
Japan is sup 


in the case 
Germany and 
threatened the Soviets 


posed to have made plans for the “ulti- 
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mate conquest” of all of Siberia east of 
Lake Baikal (there are huge gold fields 
in this Siberian region, and a fair oil 
field in Sakhalin already worked by 
Japan under lease). Germany has paper 
plans for a drive into the Ukraine which 
would naturally extend into the Cau- 
casus oil field unless Germany could get 
control of Rumanian oil on the way 
By supporting sanctions against Italy, 
Moscow hopes that other nations will 
support it whenever either of these na- 
tions attacks Russia. 
Japanese Issue Critical 

The United States is intimately con- 
cerned with this problem, the Japanese 
angle of which is far more important 
in world relations than the present 
Italian curtain-raiser. 

Since the War, various European na- 
tions have placed restrictions on oil im- 
ports or on the companies which retail it 
Both France and Britain share in the new 
output from the important Mosul field 
in Irag. France, in addition, has forced 
the various companies to refine in the 
country and maintain three months’ 
supplies at all times. Germany has 
drilled intensively for oil and forced 
the use of an increasing admixture of 
alcohol in all gasoline 

In all these cases, adjustments werc 
made in conferences between the com 
panies and the governments concerned 
About two years ago, the Japanese gov 
ernment began to take measures con 
cerning oil. These were dictated both 
by the military authorities and by the 


















FILL "ER UP? 


trade names for gasoline and oil 


American motorists in Japan and China still see th: 
with Japanese translations neat 


extreme nationalists in 
and were far more restr 
the regulatory measur 
where. 

Japan passed its oil 
law, which demanded 
nies selling oil in Jay 


months supply of 
Japan at their own 
line was set for comp 
same time, the Japan 
dictating the price 
could be sold in the I 
lower than at any pl 
or the United States 
that the companies ins 
at a loss 
Finally, to show thei: 
othcials put all petrol 
retail on a quota basis 
of British and America 
more than 60% to les 
the total. (Native reta 
buy most — probabl; 
bulk oil from the Britis} 
Then they shut all f 
the Manchukuo retail 
ting up a government 
took over all their distri! 
made arrangements to b 
in bulk for refining i: 
plants at Dairen Jay 
is already being sold in S$ 
in North China, which 
Japan intends to dominat 
business in all territory 
trol, even if she lacks 
sources under her own fla; 
Oriental Markets Threatened 
Only six nations cor 
troleum products tl 
move 18 a blow to loreicr 
But the loss of the Chit 
be almost as bad, for 
lacks a navy which alw 
quantities of oil, it | 
automobile and air tra\ 


develop This ( 













each container for the benefit of feminine service attendants and 
However, Japan’s oil-control moves now threaten foreign Far Ea 












t world crisis. In 
their mtcrests 
| they are finding it 
in one cCasc painst 
for mutual cooperation 
Must Control Mediterranean 
oil interests have no im- 
in if ith the 


cooperatin 


. a. I 
Linst t Italy Sut 


1 
in embar go ag 


in oil supply tor the navy ts 
1 London won't see Mussolini 
| 


short route through the 


nean over which this oil trav- 
ntic bases | 
and British oil companies 
c yual interest in the Far] 
share the largest markets; 
trol import int supplies from 
land Indies. The only way 
maintain control of the situa- 
Japan is to act « operatively, 
oil the Japan se mavy is help- 
the two should agree to boy- 
n, not enough 


from ind 


ependents least on 
tice—to upply Japan hips 
cularly 
Russia wo ld yperate 
‘in this case. Americans 
assure themselves of fu- 
h cooperation in the Far East 
g them in the Mediterranean 
stake in the Orient 
y and economically 
Eastern Interests Vital 
elr ited States is still tl protector | 
Philippines for another 10} 
ere’s the new air line to Manila} 
lonely but Strategic bases 
— the route between Ha- 
e Philippines And there's 
: Door” in China, for which} 
t be willing to go so far as an 


has tried to lease huge poten 


n-growing or oil-producing 
in Netherland Indies. Holland has 
but The Hague 1s powerless to } 
ip I if the Nippon SC de ide they 
trol these essential raw mate 


Holland several years ago turned 


boycott if not war 
| 
| 
| 


protection of these regions to 
for it is almost important to 
is The Hague that they remain 


ropean control | 
has been slow in cooperating 
but Paris finally came to 
terms with London. France's 
lony is Indo-China, in the 
1¢ Oriental | powder keg. Paris 
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UNIT HEATERS REPLACE 
DIRECT RADIATION 


The Downing Box Co., Milwaukee, Wis., has installed 26 
Modine Unit Heaters to replace 35 tons of direct radiation 
While the Modines weigh but 125 tons, they heat addi- 
tional spaces which the old system did not. 


Modines cut factory production costs by lowering fac- 
tory heating costs. The saving in fuel costs alone is from 
13% to 25 per cent. 


The Downing Box Co. plant requires heat from October 
first until June. Direct radiation wasted fuel. It kept the 
plant too warm in mild weather. In cold weather, wall and 
ceiling areas were over-heated in a vain attempt to warm up 
cold spots in working zones. And the necessity of stack- 
ing raw materials along the walls rendered the wall radia- 
tion ineffective. 


Overhead and out of the way, Modines waste no valuable space. 
They deliver the heat downward to the floors and working zones where 
it is needed. Heat is evenly distributed, and temperature thermostat- 
ically controlled. It is necessary to operate a unit only when the area it 
serves requires heat. No fuel is ever wasted. 


Exclusive mechanical superiorities make Modine stronger structurally 
and less expensive to install than any other unit heater. Write for new 
catalog No. 635. Modine Manufacturing Company, 17th and Racine 
Streets, Racine, Wisconsin. 


MODINE MANUFACTURING COMPANY 


HEATING, COOLING AND AIR CONDITIONING FOR 
INDUSTRIAL, COMMERCIAL AND DOMESTIC APPLICATION 
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knows it can hold this only with the 
support of the British fleet—unless she 
sides with Japan, something the French 
wont do in spite of their instinctive 
jealousy of the British 

To Europe, not just Great Britain, 
Germany is another “problem.” The 
United States will act in that case only 








on the basis of the larger world problem 
What is decided in government offices 
in Washington, London, and Paris in 
the next few weeks will be of vital im 
portance to all business. It will hinge 
around oil, for that is what the three 
expansionists Italy, Japan, and Ger- 


many want 


Paradise “Around the Corner” 


Still fascinated by Nazi promises of “‘economic free- 
dom,”’ Germans defy financial collapse by eating their 


bread without butter, spending last pfennigs 


BERLIN (Special Correspondence) —Fol 
lowing three years of ofhcial optimism 
in regard to both actual economic con 
future business outlook, 
significant 


ditions and the 


there has of late been a 
change in the tone of government eco 
nomic reports, speeches of Nazi leaders 
and high officials, and pronouncements 
of leading business men. Most of them 
are frankly pessimistic 

There are plenty of factors in Ger 
many to warrant this more gloomy view 
Germany's recovery from the depression 
low has been spectacular, but it has been 
financed almost entirely by the govern 


its backbone the re 


ment, has had as 
arming of the country on a vast scale 
Government funds are beginning to run 


from stored 


Scanty supplic S 


low; there is no return 
armaments (as usual) 
of foreign exchange have been spent tor 
war materials with the result that there 
is little on hand with which to buy 
food abroad to meet domestic shortage. 
Germans Dissatisfied 

and are be- 
ginning to voice their feelings. Only 
the remarkable discipline of the people, 
ind the complete muzzling of all oppo- 
sition by the Hitler government, will 
keep the country in line this winter 


Germans are dissatisfied, 


But, in spite of all this, no break- 
down is expected within that time. The 
same slim shoestring which has held 


German economy together for the last 
four years will probably function for 
months or a year The 


to change so 


inother six 
world situation 1s 


apidly in that time that it ts impossible 


going 


to sce further into the futurc 

The recent wave of pessimism is based 
on a number of varied developments 
One of the 
ook for industrial employment. In its 


Bureau for 


most important ts the out 


urrent weekly report, the 
Business Research forecasts a rise in un 
employment of one million during the 
This hg Ire contrasts 
706.000 last 


oming winter 
with a seasonal increase of 
winter, and of 344,000 the year before 
The bureau attributes the probability of 
a sharper increase to the fact that out- 


door occupations, especially the con 


for guns. 


struction of Hitler's auto-highways, play 
an increasingly prominent rdle in the 
German program of public works 
There 1s another underlying cause of 
this deterioration which is much more 
ominous. In a recent address at Frank- 
furt, Count Schwerin von Krosigk, the 
Minister of Finance, pointed out that 
the policy of anticipating future rev 
enue by short-term borrowing was fully 
justified for “priming the pump’ but 
that, in future, it would be necessary to 
cover all expenses on public works (and 
armaments) either by regular budgetary 
revenue or by genuine long-term bor 
rowing. Since the rise of the former, 
however satisfactory during the last two 
years, is confined to rather narrow limits 


and the possibilities of the latter are al 
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REICHSBANK WATCHDOG—Hard- 
headed, business-like Hjalmar Schacht, 
Reichsbank, is the 


financiers in other coun- 


president of the 
man whom 
tries call the “hope of Germany.” He 
makes no secret of his fear that Nazi 
doctrines of purely social import are 
being carried too far into the realm 
of business and trade. 





ready exhausted, ti 
government spendin, 
main driving power 
The Reichsbank 
son tor gloom wh 
recent weekly report 
Germany's current 
free devisen to tl 
this is earmarked { 
standstill,” and sir 
neans that bar 
o! exports are free 
bank to pay for 
cannot be secur 
which Germany 
The prospe t1\ 
ernment spending 
affect capital goods i! 
vated by the marked 
duction of several con 
It is now freely admitt 


industries 


be r of 


in the } 


speeded up 


ernment pressure in 
ture demand which | 
A careful analysis sl 
depression low l 
been increased 25% 
has risen only 9°; [nv 
14% 
More Bankruptcic- 

There are other evid 
The number 
which had been declin: 


nesses 


terruptedly sing 1933 
in September to 271 in O 
} 


dé posits 


Savings 


showed an increas 


marks, in contrast wt 
millions a year ago. TI 
the more ominous sin 
to consolidate if leas 
idly growing floating 


ment in the past ve 


almost exclusively on the 


Retail sales in Septer 
below last year Atter 
price changes, loss in \ 


Stomachs Not So Full 
Germany's ofticial 


index has risen only 
ask any German in the str 
costs him only 2©7 mor 

More dep 
actual lack o 


ressin 


laugh 
price is the 
Germans have 
of radio propaganda to 
belts” and help the co 


its self respect with a r 


been Yoo 


empire and its colonies. It 
go along on a full ston 
glamorous road when 

on the bread and an 
vegetable dinners. All 
necessarily indicate that 
economic breakdown is n¢ 
suggest that the 
nearing its end and that 


spen l 


t 


cline in industrial a 


with a lowering of 


t<t 


living will be the out 
of German business this 
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Business Abroad 


furope anticipates Italo-Ethiopian settlement without 
»read of war. Britain borrows $1.5 billions at new low 
French fear new crisis will delay budget. Russia 


rale. 
may place big rail equipment orders. Tokyo backtracks 


on industry control. 


of economic sanctions has been pushed far enough for business in 
ountry to feel its effects or to realize its possibilities. The Italian 
ver, is likely to be settled as a result of negotiations through the usual 


ic channels, and probably in the next few months. 
} 


e damage which Mussolini has caused won't be repaired so quickly. In 


s it will never be corrected. Britain’s hold on Egypt and the Mediter- 


CaSO5, 


a, for instance, is far less secure than it was even a year ago. Anglo-Italian 








». traditional for decades, is 
ed, France’s security system for the British govern 
e is weakened. Germany has lost vote ot confidence for the vin go a a ee a oe 
s really gained through the ¢™mment, because t Hermg m- 
of the once united opposi- 
rest of Europe. 


mediately 
the Bald 


Rome Conscripts Gold 


perate nec 


al 
at rood level 


ere ial cre 

in Brazil, Presumably this 

with the cooperation of the 
port Bank in Washington. 


WE ee 


Great Britain 

mermment floats new $1.5-bil- 
lion loan at record low interest. 
Early Christmas shopping is brisk. 
Britain tries canned beer. 


ble )—In spite of the tense- 
gotiations with Rome, the 
at Germany is going to do, 
h cooperation, 
1 an unusual 
the form 
eception 
financ- ITALY OVERLOOKS NOTHING—Even old trolley tracks are being dug up in 
th Italy, as the hunt for metals goes on. Any form of scrap is valuable, for con- 

version into shells, guns and other implements of war. 
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France et 
ip 

lanv countrie 


Paris is not expected to devalue , 
forcing up the 


franc this year. Nearly $1 billion 
has fled to Wall Street. 


_ Germany 
1 Decline in funds for public works 
and armaments may cause Berlin 


to extend export subsidies. 


in industrial ac 
ise In unemployment. 
critical situation, it is 

will trv to THROUGH THES! 

subsidies, World-renowned is ¢ 

a 4 Matthew Parker 

Sicteeal week. Up these ' 

door marched the 
delegates of all the m 


. T . 
Soviet Union discuss future armany 
Russians prepare to place large 
orders for railroad equipment to 
speed modernization of transport 
system. Steel orders are a possi- 
bility if credit is secured abroad. 


Moscow ( ¢ tbl )— Russia is 


( 


railroads 


Veal 


al 
Nun 
rot 


States. 
Back in 1930 when the Soviets 
mitted that they possessed only 
“broken-down railroad syste . } 
vited Ralph Budd, pres 
Great Northern Railway, 
and survey the enti ( 
so, found that Russia with it ist di 
*s and demand ieavy freight 


1 ° . } » } 
Is would be much better served by 


the giant locomotives and heavy cars 
characteristic of the Americ: 1 


minutive rolling stock of 
ypean lines. At that time, annually nov 
it Russia would need $3 modern steel bridg 
equipment. to carry the c 
1ave been busy o leir est type 
tor the last vear, bt bridge 
‘all anal — “ee HE 
nly a the which wi 


aaa 
et as 





Canada neneatly hepaned Sy each cowry on the ines Bima 
goods of eo of - and f ome ‘ 
a _ 2 right t leter by Canad I c t] emand I ° . . 

Beminion reserves Fight 0@ Geses~ pan for easier Japan sets up in business in North 
gine its own policy in case Britain >... ilies: diminm duties wath Gael American automobile 
becomes involved in European apply , 
trouble. Ford makes record ex- sini 
ports from Canada. 


manutacturers and oil companies 
resist Japanese control law. 


Arrawa— 4 hie Canadiai 

. of the action 

entative at Genev: 

being first to propose exten- 
ctions against Italy to oil, 
lucts, iron and steel is a 

tical gesture without relation 
economic policy. Canada is com 


repudiat 


¢ 


to join with other League to approach 


xtending the sanctions cial prol 


ed 


but the present 





having init 
to be tree, shou sanctions 
between Britain and Italy, Domi 
it as a war in which Canada _ millio 
t interest and in which this 
not obliged to participat 
not participate without con- 
lent, 


i government is con- 


policy of its chief lead- 


King a 7 ice 
| 
i 


apointe, at Imperial Conter- 
| othce betore 
the constitutional 

of } minions with the 
Country within the Empire. 
pointe now refuse to have 
tional progress made by 
ler their tom r leadershit 


by seli-inith 


vere 11 


| uropean attairs hat hy 
dl SOW ed the initiative take 1 
; " ] | 


New Deal With Japan 


1 


tion is expecte 
Tokyo that 
r ache l 


tariff d 


’ ss 
‘NTA CLAUS BOOKS PASSAGE—American postoffices are flooded with mail 
lor Europe: Christmas letters, cards and packages must be sent early to arrive 


ng the holidays. This is only warm-up practice for the clerks, however— 
domestic rush of packages is expected to set post-depression records. 
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Business Machines 


(overnment wins first round of 
anti-trust suit against International 
Business Machines and Reming- 


ton-Rand. Agreement banned. 

THE government won this week the 
first decision in its anti-trust suit against 
International Business Machines and 
Remington-Rand A federal district 
court at New York ruled that it was 
entitled to an injunction against an 


igreement the cftect of which was that 


neither company was to make cards for 


| 
the 
a tying clause providing (in most cases) 


other's machines, and also against 
ha hin yiret i , } 
that renters of machines Must Duy cards 
from the Im 


portance of the ruling depends on final 


machine’s manutacturer 
decisions by higher courts 

The suit was brought in March, 193 
(Bu A pr6 32) 
was made by the 
Othice. Federal departments are an im- 
portant market for tabulating machines, 


> 


Original complaint 


Government Printing 


et [he intercompany agreement was 
attacked via the Sherman act, which pro 
I in 


bina and a 


the 


hibits com tions greements 
restraint of trade Clayton a 


(which specifically prohibits — tying 
clauses) was employed against the ma 
chine-leasing agreements 

An I.B.M. statement points out that 
the facts were mutually agreed upon 
The “sole question” submitted under 


the stipulation was the limitation of 
machine users to cards manufactured by 


the machine’s owner. Contention of the 
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Va) GENERAL 
SY’ MILLS, we 


30th Consecutive 
Preferred Stock Dividend 


November 5, 1935 
Directors of General Mills, Inc... announce 
the declaration of the regular quarterly 
dividend of one dollar and fifty cents 


(81.50) per share upon the preferred stock 
of the company, payable January 2%, 1956, 
to all preferred stockholders of record at 
the close of business December 10, 1955 
Checks will be mailed. Transfer books will 
not be closed. This is the th consecutive 
dividend on General Mills 

(Signed) KARL E, 









*referred 
HUMPHREY, 
Treasurer. 
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company was that such specially manu- others. According to t 
factured cards were necessary to proper ing in their method 
operation of the machines Effect of usual finance costs. 71 


Judge Woolsey’s decision will be elimi 
nation of the restraining 
I.B.M. rental contracts. Users may then 
trom 
those patented which constitute “by far 


clause tron 


use cards other sources except 
the larger part of the cards used 
Interesting  sidelight Washington 
hears that Commerce Secretary Roper 15 
planning to leave the cabinet and that 
President Roosevelt has been trying to 
line up Thomas J. Watson, president of 
International Business Machines, for the 


vacancy, when, as and if 


Bank Meets G.M.A.C. 


Morris Plan, New York, also 
launches 6% car financing plan. 


AUTOMOBILE — finance felt 
that when the G.M.A.C, plan was an 
nounced last month (and adopted by 
other leaders—except, Universal Cred 
it) the fracas between the banks 
the finance companies had been brought 
to the point where the banks could no 
longer afford to hook into the business 
The G.M.A.C, plan won plenty of pub 
licity for its simple ABC method of 
hguring finance charges under a straight 
6% fee charged on the principal. The 
theory was that commercial banks could 
not cut under the new terms. 

But there are still skirmishes left in 
the tussle that has been going on sinc« 
last spring. This week an industrial 
bank, the Morris Plan of New York, 
announced a financing scheme with the 
same 69% fee as G.M.A.C.'s but with 
less insurance and with smaller down 
payment than the one-third required by 


companies 


with $550 unpaid bal 
which requires only tf 
surance, shows a fin 
compared with the fir 
figure of $91, the latt 
plete physical damage ¢ 

Finance companics 
this one instar 
it 


Plan banks it would 


over 
’ 


even tf were adopt 
metropolitan centers 


away much business | 
ordinary commercial | 
up to handle instalment 


York Morris | 


the New 

other, the dealers, wit! 
tomer is always inclined t 
business, do not favor | 
cause there is no dealer 


the banks as from the fir 








Nevertheless, in the fir — 
of this year, finance co " 
late that they lost $88 13 
ness to banks, a loss they 2 
repaired by the new G.M.A‘ 
which will make finan if 
the customer, keep him Sal { 40 
dealer’s accommodations 

Insurance people are for 9 
There the customer gets , 
surance and pays full 
finance companies get 7 
where they finance insut ‘ 
unpaid balance. G.M.A.( 
insurance company that char 5 
conference rates. 4 

The tangle is, after all 
is it might be, for the s 3 
that both banks and fina: : 
expect more business next 
cars produced and sold, mor 
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Money and the Markets 

















ViTH id bang the tederal debt this 
¢ ns since mid-1930) Secretary Morgentha vith the Fr 
onus danger possible snij ping ott of AAA 
| 
vs bidding tor his attention, was ft nded that i b st as 
Treas y to hay 1 tcw 
son hand in the near futur ‘ 
> 
) 
—7 t 
, 
- 
a | 
fy - 
- 
it “7 , | 
t il | 
u 
a ir Se a ec alae New Financing I< Mild 
Why It Went Over 
' 
t I 
1935 + streneth into : icles aad 1s 
] , 
l I 
\ 
crab 
11 
{ wl ! 
Money Still Lacks Muscle | 
fs : 
‘ rN ae | i 
33 had told him that the natio Mot 7 ' 
es5 t S70) 1] 
t! it } j 
, ~ ; 
( W 
| » Ww 
( 
' 
Eccles vs. Advisory Council 
, , That Cotton Belt Matter 
i t il is b i 
ent t} ( ) (>) 
4 1 
ed wit men (y ! i 
| 1 R | ] Pon 1 t 
e turn t l tio \ \ ( ( 
re t text of th t | 1 













































0 = ee 130 
o7-— STOCKS DAY BY DAY BONDS DAY BY DAY — 125 
1926 =-100 no Unit Dollars per $100 Bond 
' 120 J —-* 120 
110 Bre “05 
100 ae ’ pn te = U.S.Government ne 
Fie f i tt oa 
wt F al ‘ 20 Utility 105 
0 sani 100 
7 50 Industrial 
, 20 mes ee *% % 
20 Utility pan emanate” » eis ts nc 90 
* 5 
| 20 Railroad . 
7 pl, a "il pr | SY 80 
a | Standard Statist > Federa/ FR ' 7 a i 75 
20 Railroa = teageaseande entas * widard Sta ; | 
a - Adina ,_-" —— - on 7 = - i 4 70 
2512192629 62329 6 23306 13.20 714 11 1B! BS 2226 : i718 ’ : 
Dec. Jan. Feb. March April May June July Aug. Sept. Oct Nov Dec Au Sept Oct. Nov Dec 
1934 1935 g g 1935 


















CECEMBER 7, 1935 











$500,000 in interest due on five bond eason is over, 
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FREE AIR US _ || *'iass"exenon alowed’ bond ies 
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Natural ventilation is erratic and costly. > . 
Variations nperature and humidit im the Cotton Belt, has pyuarantes d $18 ng to lend 1 
slow up wor s, fail t attract cus- . 11 , ] } } 
. tllioang f its san< « ier te th fact that 
tomers and tenants, lose business, depre- IONS ¢ . REC loans, is wil 5 to to the fact that RE 
, , , 1 
ciate investments. icase the line, and p! bablyv wi a ked ied 
Come to Chicago, see the latest in heat- change its own securities for those of pl ons for 
ing, ventilating and air c nditioning el } le ‘ » ] rs stl x 1] 
equipment and methods prod e delauiting company at figures that with 9900 millions t 








ould leave Cotton Belt holders'in an sion has authorize 
equal or a better market position. in loans and disbur 


the leading manufacturers 
hibited for your inspection 
one roof, 
































Rar eT he innel ‘ 
Not again for two years will this op- co Borrowers, he i . 
re * 
portunity exist—and these two years will RFC's Me rger Plan banks instead of t k 
be vital ones for every man and every , ._ ; 1. re 1) 
organization that can profit by the appli- \bout the same time, the RF¢ NS « wot b 
cation of moc nm air-control for indoor manutactured some railroad news that outstanding evidern 
space—for health comfort efficiency assactenrt ter ] ted } } 
; ded 2oor ter a long stud n rovement howe 
and technical requirements. ounce Bue L. ne = udy the | VOTE TE, . 
° corporation decided that there Was too never very eager to 
Come—bring your associates. os “i? lied ene : - 
uch helter-skelter railroading in the dustrial loans. 7 
Southwest. Thereupon a proposal was banks have done 
advanced aiming at one strong system getting small in 
i} in the territories now covered bv the take their money. 
| Missouri Pacific, the St. Louis—San_ sion and the banks tog 






Francisco and the Missouri-Kansas— made any imprint on t 
Texas. lhe tirst two of these roads are activity of the country 


in bankruptev and the third is not finan- What they 
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our Washington Bureau, ad- Husbands when writing checks can ad 
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vy much relief familics spend tor clothes bill for a year, she says, doesn't 
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into FERA this a.m. didn’t say $15,000 at the outside 
inything to the top I think we'll 
nething but I don’t think it will THe American people are at last becom- 
tthadamn. This ts an aspect of ing conscious not only of the seriousness 
behavior which ts very dithcult but of the downright idiocy of unsate 
ice to statistics A given gen- driving. Last winter General Motors 
tion may be true with respect to began broadcasting a serics of talks on 
possibly a preponderant, pro- how to drive safely. In May the talks 
n of people on relief but what the were put together in a booklet, of which 
[ am morally certain that a large 150,000 copies were printed. There was 
yf families on relief rolls would so much demand for it that a million 
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Engineers and plant executives are constantly devel- 
oping new uses for wool felt —uses that are effecting 
substantial improvements in production as well as 


economies. 
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Philadelphia Electric Co., is the carrying it at a tremendous cost. Doubt 
who conceived the idea of a Better less the expense is worth while, as an 
Better Sight campaign by the investment in good will. When the 


To make all these new developments in felt available 
to all plant executives, we have compiled them into 
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| tion. You may have a copy without charge or obliga 
tion. Just clip the coupon below to your letterhead and 
mail it to us. As the edition is limited, we suggest that 
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Before It Is Too Late 


Every business man ought to support 
the Federal Advisory Council in its 
effort to avert the great credit infla- 
tion that threatens to turn our begin- 
ning period of prosperity into an 
artificial boom and then bring it 
crashing in another depression. 

The danger of inflation is not very 
near. Nevertheless it is a real danger 
and should be prepared against im- 
mediately. That is why the Advisory 
Council wants the Reserve Banks to 
reduce their holdings of government 
securities. 

The council says that if this mea- 
sure does not sufficiently curb specu- 
lation, then the Reserve Board should 
raise the amount of reserves required 
against member banks’ deposits, thus 
deducting that much money from the 
credit base. 

When there is an increased amount 
of money and credit in use, plus in- 
creased spending by the government 
and business and consumers, whether 
for commodities or in speculative ven- 
tures, there are bound to be grave 
excesses somewnere that will lead to 
inflation. 

Since we are coming out of the de- 
pression, and our affairs are no longer 
so desperate as to incite us to reckless- 
ness, should we not be sober-minded 
enough to look ahead two years or 
three or four, and take measures now 
to keep our last state from being 
worse than our first? 

Our government is heavily in debt. 
There is talk of balancing the budget, 
but it will not be accomplished in the 
next year. Besides, Congress in its 
coming session will almost certainly 
provide a soldiers’ bonus, probably 
payable in bonds. Many of these will 
be sold, and the banks will get them. 
The net result will be an increase in 
the lending power of the banks. 

Already the member banks of the 
Federal Reserve System have not only 
all the reserves required against their 
deposits, but $3 billions more. These 
excess reserves provide the basis for 
at least $30 billions of additional 
bank credit—the greatest credit ex- 
pansion in our history. We must 
reduce them to avoid inflation. 

Now the Advisory Council, com- 
posed of the ablest and most experi- 
enced bankers in the country, suggests 
that the Reserve Banks reduce their 
holdings of government securities, 
either by selling some, or by not buy- 


40 


ing new issues when the present ones 
mature. These central banks would 
therefore wipe out the surplus credit 
they had produced by holding the 
securities. All told, the Reserve Banks 
have pumped $2.5 millions of credit 
into an oversaturated market by their 
purchases of government paper. 

If some such method of checking 
inflation is not applied fairly soon, it 
will probably be delayed till a pan- 
icky moment, and then it will simply 
accelerate the crash that follows in- 
flation. 

The Advisory Council has done 
well to call attention to this urgent 
matter, so as to build up a wide public 
understanding that may force a reduc- 
tion of the excess reserves before it 
is too late. 

Fortunately, the public is already 
comparatively well informed about 
the penalties of inflation. The farm- 
ers started to learn this lesson in 1920, 
as a result of the war-time and post- 
war inflation in commodities. The 
urban public knows that the depres- 
sion was a natural sequel to the se- 
curity inflation of the late twenties. 

It is now the duty of bankers and 
all business to recall these lessons to 
the public, and to emphasize them, 
and to declare and repeat and repeat 
and incessantly repeat that what has 
happened to the country before will 
happen again unless the wise advice 
of the Federal Advisory Council is 
followed. 


Proud Cacophony 
On WPA Projects 


Building-trade unions have made a 
lot of trouble on WPA projects, and 
now in at least one city the musicians’ 
union contributes a similar note of dis- 


cord. The government takes some 
unemployed musician and pays him to 
toot a horn, and then his union inter- 
feres, imposing the terms the govern- 
ment must meet before it shall be 


allowed to keep the man ;{ 

ing. This union is notori 

trary; for years it has b 

people whether they wer 

have an orchestra or not 

how many men must lx 

how many hours they cou: 

is now directing the san bitran 
methods at the government. |; innien 
that musicians on WPA jobs shall get 
the prevailing wage scale. A prope, 
answer would be that the men vill 
get what the government afford 
to pay or else they will get nothing 


Financial Winter 
On the Missouri 


Major General T. Q. Ashburn has 
been in charge of the M Ssissippi 
barge line so many years that he 
knows all the arguments in ix 
by heart, and with a fi 
changes he can repeat then 

word in defense of the Miss 
which he opened this yea: 

cently closed for the seasor 

plained that the river was get 
and winter was coming on. Yet at 
that time the $60-million channel was 
still overflowing, and as for winter, 
well, it was certainly coming on 

it hadn’t come yet; inde there 
hadn’t even been a light freez 

Apparently the general was afraid 
of going into the red, despite all the 
government favors the linc 
He said the season had been very sue. 
cessful—the line hadn’t made am 
money but it hadn’t lost any. That 
depends. The line had been vocifer. 
ously heralded as a great boon to the 
region. Yet in the whole season it 
only carried 21,000 tons. Its revenue 
was about $39,000, and it spent be 
tween $35,000 and $40,000, not in- 
cluding any interest charges on the 
$60-million investment. 

The railroads that parallel! the Mis 
souri and Mississippi barge lines 
would not have such a difficult time 
explaining things to their stockhold- 
ers and bondholders if fixed charges 
could be ignored. But the taxpayers 
foot the bill for huge expenditures 
deepen rivers in order that a few 
barges, carrying a small amount of 
cargo, shall be able to boast chat they 
used these rivers without any cost and 
barely managed to pay their operating 
expenses. 
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